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Eclat Textile Co., Ltd. 
 

2020 Annual General Shareholders’ Meeting Procedures 
 
 
 
 

I Call the Meeting to Order 

II Chairperson’s Remarks 

III Reporting Matters 

IV Approval Matters 

V Discussion Matters 

VI Extraordinary motions 

VIIMeeting Adjourned 
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Eclat Textile Co., Ltd. 

2020 Annual General Shareholders’ Meeting Agenda 

Time: June 18, 2020 (Thursday) 9:00AM 
Location: No. 39, Sanhao Road, Hsichou Village, Houlong Township, Miaoli County 

3F Conference Room, Eclat’s Hsichou Plant 

I Reporting Matters 
1. 2019 Business Report  
2. Audit Committee’s Review Report on the 2019 Financial Statements 
3. 2019 Employees’ Remuneration Appropriation Report 

 

II Approval Matters 
1. To approve 2019 Business Report and Financial Statements. 
2. To approve the Proposal for Distribution of 2019 Profits 

III Discussion Matters 
1. Amendment to the “Articles of Incorporation.” 
2. Amendment to the “Rules Governing the Procedures for Shareholders’ 

Meetings”. 
3. Amendments to the “Procedures for Election of Directors”. 

IV Extraordinary motions 

V Meeting Adjourned 
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I Reporting Matters 

1. Please review and approval the 2018 Business Report. 

(1) Preface 

The trade conflict between China and U.S. continues from 2018 to 2019. 
The essence of trade conflict is, in fact, a competition between the two giant 
powers in the world for the global leading position. Despite that both 
countries have reached the first stage agreement at the end of 2019, the 
conflict between the two powers is expected to continue. 

Under such circumstance, the global supply chain is under great 
migration in large scale, and Vietnam becomes the priority choice for the 
global manufacturers. In the textile and garment industries, brands and 
retailers have also adjusted their supply chains. Except for the domestic 
market in China, the proportion of production in China has been significantly 
decreased and the orders have been transferred or shifted to Southeast Asia 
or other new emerging developing countries. 

In 2019, the U.S. demonstrated stable economic growth, and the labor 
market and wage continued to increase. By improving customer experience, 
direct sales on official website, and optimizing product delivery/return 
timing, National Brands drove their long term business growth. In addition 
to the market in North American, the market in Asia also demonstrated 
significant growth. Through research and innovation, the Company heads 
toward the development of high-value added and niche products, and 
collaborates with branded customers closely such that both operating 
revenue and operating income indicate continuous growth. Nevertheless, 
due to the trade war between the U.S. and China, the exchange rate in the 
financial market fluctuates violently, creating a non-operating unfavorable 
variable to the business.

(2) 2019 Business Plan Implementation Status and Outcome 

1) 2019 Business Plan Implementation Status 

(i) Production capacity expansion: To cope with the customer future 
business increase, concentrating supply chain, the Company continues to 
expand the production capacity. Nevertheless, after the global supply 
chain moved out of China, the competition in the laborforce in Vietnam 
has become severe. After assessment, the Company has decided to 
establish its business in Indonesia and has also purchased land in 2019. 

(ii) Quick response: The demands of the terminal consumers on fashion 
clothing changes rapidly; therefore, to reduce the inventory risk, 
branded makers continuously shorten the delivery date of the vendors. 
The Company continues to implement experiments with new research 
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and develop manufacturing processes, introduce the use of new 
technologies, develop and integrate internal systems, cultivate and train 
professional technicians in order to increase efficiency, shorten delivery 
dates and achieve quick response to market demands. 

(iii) Diverse and high-value added products: With regard to the consumers’ 
definition of performance sportswear, it extends from the wear for 
sports to recreation lives, and it even fits to the fashion clothing and 
business official occasions. Consequently, it drives the overall industry 
to continue to grow. The Company continues to extend the depth and 
breadth of products in order to provide comprehensive products and 
services to customers, thereby maintaining the competition advantages 
and increasing the added value of products.2019 Business Plan 
Implementation Status and Budget Execution 

In 2019, the net operating revenue of the Company was NTD 28.075 
billion, where the net operating revenue from the Knitting Division was NTD 
8.524 billion, accounted for 30.36% of the overall operating revenue of the 
Company. The operating income from the Garment Division was NTD 19.551 
billion, accounted for 69.64% of the overall operating revenue of the 
company. The total thereof shows a growth of NTD 516.37 million from 
2018 with a growth of 1.87%. Regarding the current operating profit, the 
operating profit for 2019 was NTD 5.334 billion, a growth of NTD 145.55 
million from 2018 with a growth of 2.81%. The net income for 2019 was 
NTD 4.299 billion, a decline of NTD 80.505 million from 2018 with a 
decrease of 1.84%. For 2019, the earnings per share (EPS) after tax was NTD 
15.67. 

2) Financial Revenue/Expenditure and Profitability Analysis 

Unit: NTD 1,000 
Year 

Item 2019 2018 

Financial 
Revenue/ 

Expenditure 

Operating Revenue 28,074,641 27,558,271 
Gross profit 7,519,402 7,307,776 
Operating Income (Loss) 5,333,674 5,188,123 
Current Income (Loss) after tax 4,299,249 4,379,754 

Profitability 

Return on Assets (%) 20.71 22.77 
Return on Equity (%) 24.53 27.37 
Operating Income to Paid-in 
Capital Ratio (%) 194.40 189.09 

Income before tax to paid-in 
capital ratio (%) 196.82 198.80 

Net Profit Margin (%) 15.31 15.89 
Basic Earnings Per Share (NTD) 15.67 15.96 
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(3) 2020 Business Plan 

1) 2020 Business Plan 

(i) Global market planning: As National Brands execute the plan for supply 
chain concentration, the cooperation relationship with the Company will 
continue to be enhanced. In addition to the seeking of cooperating 
contractors in Vietnam and other regions in order to distribute different 
customer orders, the board of directors of the Company has also decided 
to establish its business in Indonesia for the construction of a one-stop 
shop factory from the processes of knitting to garment. 

(ii) Optimize customer structure: The Company has maintained long-term 
cooperation relationship with the global leading brand makers and large 
retailers. In addition, the Company also cooperates with new small and 
medium size customers, and niche branded customers in light of 
assisting future stars in the industry. Since the centralized purchase 
supply chain adopted by the branded makers is the industrial trend, the 
Company will appropriately increase the ratio of the leading branded 
customers. With the change of the customer order structure, it will be 
advantageous to the Company in re-allocating the production capacity of 
factory plants, thereby increasing the production efficiency. 

(iii) Talent cultivation and preparation: With the expansion of the business 
scale of the Company and the increase of the weight of branded 
customers, the Company will continue to cultivate professional talents, 
provide competitive salary strategy, focus on the issues of corporate 
social responsibility and environmental protection etc. The new 
headquarter building is also under construction according to the 
schedule. After the completion of the building, it is expected to provide a 
work place of more comprehensive environment and traffic convenience 
to employees. With regard to the production site, in addition to the 
recruitment of new workers through welfare and salary strategy, the 
Company will also enhance the training and provide bonus and incentive 
through evaluation mechanism in order to improve the quality of 
existing workers and to establish a complete promotion mechanism. 

2) 2020 Research and Development Plan 

(i) Continue to research and develop functional fabrics: Functional fabrics 
are the core products of the Company, and the Company will continue to 
introduce new raw materials, new equipment in the research and 
development of new manufacturing processes and products, along with 
the improved production quality and yield rate. For the 
environment-friendly and high-end fabric markets, the Company will 
increase the investment in the talent development and equipment. 
Regarding the knitting and dying process, the Company will continue to 
invest in the development of new technologies, in light of leading the 
industry to head toward the new era for technologies and to expand the 
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application of functional fabrics. 

(ii) Co-creation with customers to generate value: Through the joint 
collaboration and development model with the upstream raw materials 
and downstream customers, along with the vertical integration 
advantage of the Company as well as the one-stop shopping service, the 
Company is able to create niche market and to prevent price competition 
with the competitors in the industry. In addition, the R&D team is able to 
assist customers to develop unique fabrics. Grow garment designer pool 
to assist customers to build new brands or create new market, thereby 
gradually increasing the ratio of ODM and the margin. 

(iii) Digital technology and environmental-friendly manufacturing process: 
Introduce digital technology to, innovate manufacturing process. 
Applying the latest technologies of Big Data, Internet of Things (IoT), 
artificial intelligence (AI) etc. to integrate industry professional 
knowledge. Engage in industry-academy collaboration model to change 
the current manufacturing process requiring large amount of manpower 
in order to increase efficiency as well as to increase the product yield 
rate and production capacity per person. The Company also values 
corporate social responsibility significantly and implements labor safety 
and health related regulations. In addition to the product quality, the 
Company also invested great resources in the development and 
implementation of environmentally friendly manufacturing processes. 

At the beginning of 2020, the outbreak of Coronavirus (COVID-19) 
epidemic has occurred, and in view of such outbreak, it will cause not only 
global panic but also global economic recession expected to take place in a 
short term, such that the general consumer demand will be affected. In terms 
of the geographical regions, despite that the epidemic has exploded in China 
first, it then spreads widely in a global scale, and all major consumer markets 
are being affected by such outbreak. Consequently, the business of the 
Company will certainly face the most rigorous challenge under such 
situation. Nevertheless, looking into the future in a long term, active and 
leisure wear will continue to be “essential” and “desired” products to 
consumers. Under the trend of concentrated supply chain of the branded 
makers, the cooperation with suppliers will be closer, and the production 
capacity scale, production site decentralization, inventory management, 
human rights, environmental protection and corporate social responsibility 
issues etc. of suppliers will also be emphasized and evaluated. The Company 
will continue to invest in research, development and innovation, focus on 
product quality, strengthen talent cultivation and management, in order to 
continuously create the maximum value for customers, employees and 
shareholders.
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 We wish all shareholders all the best 

good health and success 
 

Eclat Textile Co., Ltd. 

Chairman: Hung Cheng-hai 

President, Fabric Division: Tsai Chun-chin 

President, Garment Division: Chen Kuan-tang 

CFO: Lo Jen Chieh 
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2. Audit Committee’s Review Report on the 2019 Financial Statements. 

Explanation:  

2019 Financial Statements of the Company, approved through the resolution of 
the board of directors and audited by CPA, along with the Business Report and Profit 
Distribution Table, was submitted to the Audit Committee for review and review 
report was provided.  

 

Audit Committee’s Review Report 

The Board of Directors prepares and submits the 2019 Business Report, 
Financial Statements and Profit Distribution Proposal etc., where the financial 
statements had been audited by KPMG’s CPA Hui-Chih Kou and CPA Hsin-I Kuo, and 
financial reports (including consolidated financial report) are issued. The 
aforementioned Business Report, Financial Statements and Profit Distribution 
Proposal have been reviewed by the Audit Committee and are considered to be 
conformed to requirements. Consequently, it is reported for review according to 
Article 14-4 of the Securities and Exchange Act and Article 219 of the Company Act. 

Respectfully submitted 

The Company’s 2020 Annual General Shareholders’ Meeting 

 
 
 

Eclat Textile Co., Ltd. 
Audit Committee Convener: Ya-Kang Wang 
March 5, 2020 
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3. 2019 Employees’ Remuneration Appropriation Report
Explanation:

(1) The proposal for 2019 employees’ remuneration appropriation of the Company
had been approved through the resolution of the board of directors’ meeting.

(2) The 2019 net profit of the Company was NTD 4, 299,249,089, the profit before
tax was NTD 5, 400,096,350. According to the Article 37 of the Articles of
Incorporation, the employees’ remuneration shall be appropriated from the
profit before tax prior to the deduction of the employees’ remuneration, and
the amount of appropriation shall not be less than 0.1%. For the 2019
employees’ remuneration, an amount of NTD 6 million is to be appropriated,
accounting for 0.11% of the profit before tax prior to the deduction of
employee's remuneration, which complies with the provisions of the Articles of
Incorporation of the Company, and is consistent with the expense amount
recognized for 2019.

(3) The employees’ remuneration is to be issued by cash in full amount, and the
recipients of the employees’ remuneration shall be limited to full-time
employees of the Company, excluding the ones with the identity of directors
and managerial personnel. The amount of issuance and employee qualification
determination etc. shall be made based on the year of service, job rank, work
performance, overall contribution or special achievement, and the Chairman is
authorized with the full power to handle relevant matters.
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II Approval Matters 

Proposal 1 Proposed by the board of directors 

Proposal: To approve 2019 Business Report and Financial Statements. 

Explanation: 

1. The 2019 financial statements (including consolidated financial statements) of the 
Company had been audited by KPMG’s CPA Hui-Chih Kou and CPA Hsin-I Kuo, and 
audit reports which were capable of appropriately presenting the financial status 
of the Company were issued.

2. The aforementioned financial statements and business report, profit distribution 
table had been reviewed by the Audit Committee with the written review report 
issued on record, and had been submitted to the board of directors’ meeting for 
resolution and approval.

3. Refer to the financial statements at Appendix XI and XII 

Submitted for approval 

Resolution:
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Proposal 2 Proposed by the board of directors 

Proposal: To approve the Proposal for Distribution of 2019 Profits 
Explanation: 

1. The net profit after tax of the Company in 2019 was NTD 4, 299,249,089, deduct 
the effects of retrospective application of NTD 2,049,536 and other 
comprehensive income of NTD 4,260,000, the net profit after tax with extra items 
included in current year was NTD 4,292,939,553, in addition, plus the 
undistributed profit from the previous year of NTD 4,643,184,506 and deducted 
legal reserve of NTD 429,293,955 and special reserve NTD 82,179,481, the 
distributable profit of the current year was NTD 8,424,650,623. The Board 
proposed to declare cash dividend for NTD 11 per share and for a total amount of 
NTD 3,018,038,221 (calculated based on the current ordinary share), and the 
remaining amount of NTD 5,406,612,402 is to be retained for future distributions 
in subsequent years. 

2. According to the shareholding of the shareholders recorded on the shareholders’ 
roster on the ex-dividend date, the amount of issuance per share is calculated to 
the integer dollar with the decimal values truncated; where the distribution is 
less than 1 dollar, it would be accounted to Other Income of the Company. 

3. After this proposal is approved through the resolution of the shareholders’ 
meeting, the Chairman is authorized to set the ex-dividend date and other 
relevant issues. 

4. Where the new shares are issued due to the Company repurchase of the treasury 
stocks or transfer of the treasury stocks to employees or employees’ exercise of 
the subscription right with the share subscription warrants or due to capital 
increased by cash, then for the dividend distribution ratio of shareholders, the 
Chairman is authorized to make adjustment proportionally accordingly to the 
number of shares outstanding on the ex-dividend date. 

Regarding the profit distribution proposal, it is submitted for approval. 
Resolution:
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 Eclat Textile Co., Ltd. 
 Earnings Distribution Table 
 2019 Unit: NTD 

Beginning undistributed profit $ 4,643,184,506 
Plus: Current net profit after tax $ 4,299,249,089 
Deduction: Effects of retrospective application  (2,049,536) 
Deduction: Other comprehensive income (actuarial  
income with confirmed welfare plan (2019))  (4,260,000) 
Net profit after tax with extra items included in current year1   4,292,939,553 
Deduction:Legal reserve  (429,293,955) 
 Special reserve  (82,179,481) 
Distributable profit for current year  8,424,650,623 
Proposed profit distribution items2: 
 Cash dividends - NTD 11 per share  (3,018,038,221) 
 Ending undistributed profit $ 5,406,612,402  
 

 

Chairman: Hung Cheng-hai President, Fabric Division:  
 Tsai Chun-chin 
President, Garment Division: 
  Chen Kuan-tang 

CFO: Lo Jen Chieh 

1 According to the new interpretation of the Ministry of Economics Affairs (MOEA), for a company appropriating the legal 

reserve according to Article 237 of the Company Act based on the “after-tax net income for the period” , starting from the 

distribution of earnings for 2019 financial statements performed by the company, the basis of the appropriation of legal 

reserve is revised to “after-tax net income for the period plus the other items adjusted to the current year's undistributed 

earnings other than after-tax net income for the period”. The Company has started to apply the new regulation to the 

distribution of earnings in the 2019 financial statements. 
2 The profit of 2019 should be distributed in priority. 
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III Discussion Matters 

Proposal 1 Proposed by the board of directors 

Proposal: Amendment to the “Articles of Incorporation”. 

Explanation: 

According to the amendment of the “Company Act”, laws of competent authorities and the 
need to add the company’s business scopes, the Company proposes to amend the “Articles of 
Incorporation” of the Company, and the Comparison Table for the Provisions Before and After 
Amendment is provided in the following. It is submitted for resolution. 

Eclat Textile Co., Ltd. 
Comparison Table for the Provisions Before and After Amendment of  

“Articles of Incorporation” 

Article No. Provision After Amendment Current Provision Reason of Amendment 
Article 2 The scope of business of the 

Company shall be as follows: 
1. C301010 Yarn Spinning 

Mills 
2. C302010 Knit Fabric Mills 
3. C305010 Printing, Dyeing, 

and Finishing Mills 
4. C306010 Outerwear 

Knitting Mills 
5. C399990 Other Textile 

Products Manufacturing  
6. CF01011 Medical Materials 

and Equipment 
Manufacturing 

7. F108031 Wholesale of 
Drugs, Medical Goods 

8. F208031 Retail sale of 
Medical Equipments 

9. ZZ99999 All business items 
that are not prohibited or 
restricted by law, except 
those that are subject to 
special approval. 

The scope of business of the 
Company shall be as follows: 
1. C301010 Yarn Spinning 

Mills 
2. C302010 Knit Fabric Mills 
3. C305010 Printing, Dyeing, 

and Finishing Mills 
4. C306010 Outerwear 

Knitting Mills 
5. C399990 Other Textile 

Products Manufacturing  
 
 
 
 
 
 
 
6. All business items that are 

not prohibited or restricted 
by law, except those that are 
subject to special approval. 

Adding a franchise of 
Manufacturing, 
wholesale and retail 
on Medical Materials 
and Equipment to 
Business items. 

Article 8 The shares of the Company 
shall be registered, which 
shall be signed or sealed 
by the Directors on behalf of 
the Company, and the shares 
shall be certified with the 
signatures by the authorized 

The shares of the Company 
shall be registered, which 
shall be signed or sealed 
by at least three Directors, 
and the shares shall be 
certified by the competent 
authority or a registration 

An editorial 
amendment in 
accordance with the 
amendment of 
Company Act. 
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Article No. Provision After Amendment Current Provision Reason of Amendment 
bank for the issuance thereof. institution approved by the 

competent authority for the 
issuance thereof. 

Article 22 The Company shall have 
eleven to thirteen directors. 
The election of the directors 
of the Company shall adopt 
the candidate nomination 
system prescribed in Article 
192-1 of the Company Act, 
and directors shall be elected 
by the shareholders’ meeting 
from the candidate roster 
announced by the Company. 
Required compliance matters 
shall be handled according to 
relevant laws. The total 
number of registered shares 
held by all of the directors 
shall not be less than the 
percentage specified by the 
competent authority 
according to the laws. 
 
 
In the roster of directors 
described in the preceding 
paragraph, the number of 
independent directors shall 
not be less than three and 
shall not be less than one fifth 
of the total number of 
Directors. Relevant matters of 
the professional qualification, 
shareholding, concurrent job 
position limitation, 
nomination and election 
methods of the Independent 
Director as well as other 
necessary requirements shall 
comply with relevant 
regulations specified by the 
competent authority. 
 
 
 
 
 

The Company shall have 
eleven to thirteen directors. 
The election of the directors 
of the Company shall adopt 
the candidate nomination 
system prescribed in Article 
192-1 of the Company Act, 
and directors shall be elected 
by the shareholders’ meeting 
from the candidate roster 
announced by the Company. 
Required compliance 
matters shall be handled 
according to relevant laws. 
The total number of 
registered shares held by all 
of the directors shall not be 
less than the percentage 
specified by the competent 
authority according to the 
laws. 
 
In the roster of directors 
described in the preceding 
paragraph, the number of 
independent directors shall 
not be less than three and 
shall not be less than one 
fifth of the total number of 
Directors, with the adoption 
of the candidates nomination 
system shall be adopted, and 
elected by the shareholders’ 
meeting from the 
independent director 
candidate roster. Relevant 
matters of the professional 
qualification, shareholding, 
concurrent job position 
limitation, nomination and 
election methods of the 
Independent Director as well 
as other necessary 
requirements shall comply 
with relevant regulations 

An editorial 
amendment in 
accordance with the 
amendment of 
Company Act. 
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Article No. Provision After Amendment Current Provision Reason of Amendment 
 
 
 
Independent and 
non-independent directors 
shall be elected at the same 
time, but in separately 
calculated numbers. 

specified by the competent 
authority. 
 
Independent and 
non-independent directors 
shall be elected at the same 
time, but in separately 
calculated numbers. 

Article 23 The term of office of a director 
is three years, and he/she 
may be eligible for re-election. 
Unless otherwise specified in 
the Company Act, in case 
where no election of new 
Directors is effected after 
expiration of the term of office 
of existing directors, the term 
of office of out-going Directors 
shall be extended until the 
time new Directors have been 
elected and assumed their 
office. 
 
The Company establishes the 
“Audit Committee” according 
to Article 14-4 of the 
Securities and Exchange 
Act. The audit committee shall 
be composed of the entire 
number of independent 
directors. 
 
The number and term of office 
of audit committee members, 
powers of the audit 
committee, and the rules of 
procedure for meetings of the 
audit committee shall be 
handled according to the 
“Regulations Governing the 
Exercise of Powers by Audit 
Committees of Public 
Companies”, and shall be 
further specified in the audit 
committee charter. 
 
The Company might establish 
other functional committees 

The term of office of a director 
is three years, and he/she 
may be eligible for re-election. 
Unless otherwise specified in 
the Company Act, in case 
where no election of new 
Directors is effected after 
expiration of the term of office 
of existing directors, the term 
of office of out-going Directors 
shall be extended until the 
time new Directors have been 
elected and assumed their 
office. 
 
The Company establishes the 
“Audit Committee” according 
to Article 14-4 of the 
Securities and Exchange Act, 
such no supervisors are 
established in the Company. 
 
 
 
The number and term of office 
of audit committee members, 
powers of the audit 
committee, and the rules of 
procedure for meetings of the 
audit committee. etc. shall be 
handled according to the 
“Regulations Governing the 
Exercise of Powers by Audit 
Committees of Public 
Companies”, and shall be 
further specified in the audit 
committee charter. 

For the purpose of 
strengthening 
governance 
mechanisms, grant the 
Board to set up 
functional committees. 
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Article No. Provision After Amendment Current Provision Reason of Amendment 
under the Board, the 
numbers, terms of office, and 
powers of committee 
members etc, shall be 
included in organizational 
charter to be approved by the 
board of directors. 

Article 24 When the number of 
vacancies of directors reaches 
one third or when all of the 
independent directors are 
discharged, the Board of 
Directors shall convene an 
extraordinary shareholders’ 
meeting within sixty days to 
fill the vacancies, and the term 
of office thereof shall be 
limited to fulfill the 
unexposed term of office of 
the predecessor. 

When the number of 
vacancies of directors reaches 
one third of the total number 
of directors or when all of the 
independent directors are 
discharged, the Board of 
Directors shall convene an 
extraordinary shareholders’ 
meeting within sixty days to 
fill the vacancies, and the term 
of office thereof shall be 
limited to fulfill the 
unexposed term of office of 
the predecessor. 

An editorial 
amendment 

Article 29 (Deleted) Unless otherwise specified in 
the Company Act and other 
laws, in the event of the 
following matters, the 
resolution approval of the 
Board of Directors’ meeting 
shall be obtained before the 
execution thereof: 

1. Proposal to amend the 
Article of Incorporation of 
the Company. 

2. Establishment or revision of 
internal control system, 
establishment or revisions 
for the proposal of handling 
procedures for financial or 
operational actions of 
material significance, 
including acquisition or 
disposal of assets, 
derivatives trading, 
extension of monetary loans 
to others, or endorsements 
or guarantees for others. 

3. Approval of annual budget 
and review of annual 
settlement, including the 

Duplicated ruled in the 
Company’s “Rules of 
Procedure for Board of 
Directors Meetings” 
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Article No. Provision After Amendment Current Provision Reason of Amendment 
review and supervision of 
annual business plan. 

4. Proposal for distribution of 
profit or covering loss. 

5. Offering, issuance, or 
private placement of any 
equity-type securities. 

6. Approval of reinvestment of 
the Company on other 
enterprises or transfer/sale 
of shares; provided that for 
an investment amount less 
than NTD 30,000,000 
(inclusive), the Chairman is 
authorized to provide 
approval, followed by 
execution and reporting to 
the Board of Directors. 

7. The hiring or discharge of 
an attesting Certified Public 
Accountant (CPA), or the 
compensation given thereto. 

8. Proposal of the transfer, 
sale, lease, pledge, mortgage 
or other methods of 
disposition of all or 
important parts of the 
Company's assets or 
business. 

9. Approval for the application 
of financing, guarantee, 
acceptance and other 
loaning of the Company 
from a financial institution 
or a third party at an 
amount above NTD 
100,000,000; provided that 
for an amount less than NTD 
100,000,000 but above NTD 
50,000,000, such case shall 
be reported in the latest 
session of Board of 
Directors’ meeting for 
recordation after the 
execution of such case. 

10. A material asset or 
derivatives transaction. 

11. A material monetary loan, 
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Article No. Provision After Amendment Current Provision Reason of Amendment 
endorsement, or provision 
of a guarantee. 

12. Approval of major 
contractors or other 
material events. 

13. Approval of material 
transactions between the 
Company and interested 
parties (including affiliates).  

14. Appointment or discharge 
of a financial, accounting, or 
internal audit officer. 

15. Approval, revision and 
termination of acquisition, 
transfer, licensing or 
leasing/renting technology 
cooperation agreements for 
patent rights, trademark 
rights or copyrights.  

16. For the matters specified 
in Subparagraph 9 of this 
Section, where it is used for 
the one identical purpose, 
contract establishment, 
application or expenditure 
shall not be made 
separately. 

17. Matters in which a director 
is an interested party. 

18. Other authorities granted 
by the laws and the 
shareholders’ meeting. 

Article 36 The Board of Directors shall 
prepare the business report, 
financial statement and 
proposal on distribution of 
surplus earnings or loss 
of-setting according to the 
Company Act at the end of 
each fiscal year, and shall 
submit to the Audit 
Committee for auditing thirty 
days prior to the convention 
of ordinary shareholders’ 
meeting, in order to issue a 
report for submission to the 
shareholders’ meeting for 
approval. 

For the settlement of the 
Company, the Board of 
Directors shall prepare the 
business report, financial 
statement and proposal on 
distribution of surplus 
earnings or loss of-setting 
according to the Company Act, 
and shall submit to the Audit 
Committee for auditing thirty 
days prior to the convention 
of ordinary shareholders’ 
meeting, in order to issue a 
report for submission to the 
shareholders’ meeting for 
approval. 

Deleting Article 38 due 
to an integration of 
Article 36 and Article 
38.  

18



Article No. Provision After Amendment Current Provision Reason of Amendment 
Article 37 Where the Company has a 

profit (the term “profit” refers 
to the income before 
deducting the distribution of 
employee compensation from 
the income before tax) in 
current year, if there is 
surplus after covering the 
accumulated loss, no less than 
0.1% shall be appropriated 
for the employee’s 
compensation for the 
distribution according to the 
resolution of the Board of 
Directors’ meeting, and be 
reported to the shareholders’ 
meeting. The distribution of 
employee’s compensation 
may be made in the form of 
shares or cash. 
 

Where the Company has a 
profit after settlement (the 
term “profit” refers to the 
income before deducting the 
distribution of 
employee remuneration from 
the income before tax), no less 
than 0.1% shall be 
appropriated for the 
employee’s remuneration for 
the distribution according to 
the resolution of the Board of 
Directors’ meeting, and be 
reported to the shareholders’ 
meeting. For the surplus 
earnings after the settlement 
with the appropriation of the 
employee’s remuneration, 
after tax is paid according to 
the law, it shall be used to 
cover the accumulated loss 
(including adjustment of 
undistributed surplus 
earnings amount) first, 
following which, 10% thereof 
shall be set aside as the legal 
reserve; however, when the 
legal reserve has reached the 
paid-in capital of the 
Company, it may be exempted 
from such appropriation. For 
the remaining amount, after 
special reserve is further set 
aside or reversed according to 
the laws. It is combined with 
the undistributed surplus 
earnings (including 
adjustment of undistributed 
surplus earnings amount) at 
the beginning of the same 
period, for proposing to the 
shareholders’ meeting for 
resolution on the distribution 
of shareholders’ dividends 
and bonuses. 
Where the Company has 
accumulated loss (including 
adjustment of undistributed 

An editorial 
amendment made to 
distinguish the content 
of employee’s 
compensation and 
earnings distribution, 
and move the 
employee-unrelated 
content to Article 37-1. 
After amendment, 
Article 37 address on 
rule of employee’s 
compensation; Article 
37-1 describes the 
policies of earnings 
distribution and 
dividends. 
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surplus earnings amount) 
from the previous years, for a 
profit gained in the current 
year (the term “profit” refers 
to the income before 
deducting the distribution of 
employee remuneration from 
the income before tax), before 
the appropriation of 
employee’s remuneration, it 
shall be used tocover the 
accumulated loss first, 
followed by executing the 
appropriation of the 
remaining balance according 
to the percentage described in 
the preceding paragraph. The 
distribution of 
employee’s remuneration may 
be made in the form of shares 
or cash. 
The present industrial 
development of the Company 
is at the growing stage, and 
there are plans for expansion 
of production lines and fund 
demands. Consequently, 
during the distribution of 
surplus earnings, the Board of 
Directors shall consider the 
investment plan, financial 
structure, future fund demand 
and profit status of the 
Company, and under the 
consideration that there are 
no other special conditions, it 
shall not be lower than 50% 
of the net income of the 
current year after the 
deduction of the 
compensation loss according 
to the preceding paragraph, 
for the Board of Directors to 
submit proposal to the 
shareholders’ meeting for 
resolution before the 
execution thereof. However, 
the total amount of dividends 
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shall not be less than 20% of 
amount of cash dividends 
distributed. 

Article 37-1 Where the Company has a 
profit in current year , when 
allocating its surplus profits 
after having paid all taxes and 
dues, shall first set aside ten 
percent of said profits as legal 
reserve. Where such legal 
reserve amounts to the total 
paid-in capital, this provision 
may be exempted. Aside from 
the aforesaid legal reserve, 
the company may, under its 
Articles of Incorporation or by 
resolution of the meeting of 
shareholders, set aside 
another sum as special 
reserve, along with the 
undistributed earnings at the 
beginning, the Board 
proposed the earning 
distribution to the 
shareholder’s meetings to 
resolve. 
The present industrial 
development of the Company 
is at the growing stage, and 
there are plans for expansion 
of production lines and fund 
demands. Consequently, 
during the distribution of 
surplus earnings, the Board of 
Directors shall consider the 
investment plan, financial 
structure, future fund demand 
and profit status of the 
Company, and under the 
consideration that there are 
no other special conditions, it 
shall not be lower than 50% 
of the net income of the 
current year after the 
deduction of the 
compensation loss according 
to the preceding paragraph, 
for the Board of Directors to 

Additon.  
Refer to Article 37 for 
the explanations, and 
make some editorial 
amendments. 
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submit proposal to the 
shareholders’ meeting for 
resolution before the 
execution thereof. However, 
the total amount of dividends 
shall not be less than 20% of 
amount of cash dividends 
distributed. 

Article 38 (Delete) At the end of each fiscal year, 
the Company shall submit the 
business report, financial 
statement and proposal on 
distribution of surplus 
earnings or loss off-setting to 
the shareholders’ meeting for 
approval. 

Article 38 was deleted, 
and the content was 
combined with Article 
36. 

Article 41 These Articles of 
Incorporation were 
established on November 10, 
1977. 
The first amendment was 
made on August 21, 1981. 
(omitted) 
The twenty-sixth amendment 
was made on June 18, 2019. 
The twenty-seventh 
amendment is made on June 
18, 2020. 
 

These Articles of 
Incorporation were 
established on November 10, 
1977. 
The first amendment was 
made on August 21, 1981. 
(omitted) 
The twenty-sixth amendment 
was made on June 18, 2019. 

Add the latest 
amendment date. 
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Proposal 2 Proposed by the board of directors 

Proposal: Amendment to the “Rules Governing the Procedures for Shareholders’Meetings”. 
Explanation:  

According to the amendment of the “Sample Template for XXX Co., Ltd. Rules of Procedure 
for Shareholders Meetings” by the competent authority, the Company proposes to amend parts 
of the provisions of the “Rules Governing the Procedures for Shareholders’ Meetings”. The 
Comparison Table for the provisions before and after amendment is provided in the following. 
It is submitted for resolution. 

Eclat Textile Co., Ltd. 
Comparison Table for the provisions before and after amendment of “Rules Governing the 

Procedures for Shareholders’ Meetings” 
No Provision After Amendment Current Provision Reason of Amendment 

Article 3 Paragraphs 1,2 and 3(omitted) 
Election or dismissal of 
directors, amendments to the 
articles of incorporation, 
reduction of capital, 
application for the approval of 
ceasing its status as a public 
company, approval of 
competing with the company 
by directors, surplus profit 
distributed in the form of new 
shares, reserve distributed in 
the form of new shares, the 
dissolution, merger, or 
demerger of the corporation, 
or any matter under Article 
185, paragraph 1 of the 
Company Act, shall be set out 
in the notice of the reasons for 
convening the shareholders 
meeting. None of the above 
matters may be raised by an 
extraordinary motion. The 
essential contents may be 
posted on the website 
designated by the competent 
authority in charge of 
securities affairs or the 
company, and such website 
shall be indicated in the above 
notice. 
 
The reason of convention of 
shareholders’ meeting has 
indicated the re-election of 

Paragraphs 1,2 and 3(omitted) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Revised according to 
Paragraph 5 of Article 
172 of the “Company 
Act”, and Paragraph 4 of 
this Article is newly 
added. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
According to the 
Jin-Shang-Zi No. 
10702417500 Letter, 

23



No Provision After Amendment Current Provision Reason of Amendment 
directors, and the date of 
assuming the position is also 
indicated. After the re-election 
is completed in such session of 
shareholder’s meeting, the 
date of assuming the position 
shall not be changed through 
extempore motion or other 
methods. 
 
A shareholder holding 1 
percent or more of the total 
number of issued shares may 
submit to the Corporation a 
proposal for discussion at a 
regular shareholders meeting. 
Such proposals, however, are 
limited to one item only, and 
no proposal containing more 
than one item will be included 
in the meeting 
agenda. Nevertheless, since 
shareholders’ proposals are 
recommendations made for 
the purpose of promoting the 
Company to improve the 
public interest or to fulfill the 
corporate social responsibility, 
the board of directors may still 
list such proposals for meeting 
discussion. In addition, when 
the circumstances of any 
subparagraph of Article 172-1, 
paragraph 4 of the Company 
Act apply to a proposal put 
forward by a shareholder, the 
board of directors may 
exclude it from the agenda. 
 
Prior to the book closure date 
before a regular shareholders 
meeting is held, the 
Corporation shall publicly 
announce that it will receive 
shareholder proposals 
by written or electronic, and 
the location and time period 
for their submission; the 

 
 
 
 
 
 
 
 
 
 
A shareholder holding 1 
percent or more of the total 
number of issued shares may 
submit to the Corporation 
a written proposal for 
discussion at a regular 
shareholders meeting. Such 
proposals, however, are 
limited to one item only, and 
no proposal containing more 
than one item will be included 
in the meeting agenda. In 
addition, when the 
circumstances of any 
subparagraph of Article 172-1, 
paragraph 4 of the Company 
Act apply to a proposal put 
forward by a shareholder, the 
board of directors may 
exclude it from the agenda. 
 
 
 
 
 
 
 
 
 
Prior to the book closure date 
before a regular shareholders 
meeting is held, the 
Corporation shall publicly 
announce that it will receive 
shareholder proposals by the 
way of written or electronic, 
and the location and time 
period for their submission; 

Paragraph 5 of this 
Article is newly added. 
 
 
 
 
 
 
 
 
Revised the paragraph 
number to Paragraph 6, 
and newly added 
Paragraph 5 according 
to Paragraph 1 of Article 
172-1 of the “Company 
Act”, and revised 
relevant texts. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Revised the paragraph 
number to Paragraph 7, 
and revised texts 
according to Paragraph 
2 of Article 172-1 of the 
“Company Act”. 
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period for submission of 
shareholder proposals may 
not be less than 10 days. 
Shareholder-submitted 
proposals are limited to 300 
words, and no proposal 
containing more than 300 
words will be included in the 
meeting agenda. The 
shareholder making the 
proposal shall be present in 
person or by proxy at the 
regular shareholders meeting 
and take part in discussion of 
the proposal. 
(The following is omitted) 

the period for submission of 
shareholder proposals may 
not be less than 10 days. 
Shareholder-submitted 
proposals are limited to 300 
words, and no proposal 
containing more than 300 
words will be included in the 
meeting agenda. The 
shareholder making the 
proposal shall be present in 
person or by proxy at the 
regular shareholders meeting 
and take part in discussion of 
the proposal. 
(The following is omitted) 

 
 
 
Revised texts according 
to the “Rules of 
Procedure for 
Shareholders Meetings 
of Public Companies”. 
 

Article 6 The venue for a shareholders 
meeting shall be the premises 
of the Corporation, or a place 
easily accessible to 
shareholders and suitable for 
a shareholders meeting. The 
meeting may begin no earlier 
than 9 a.m. and no later than 3 
p.m. Full consideration shall 
be given to the opinions of the 
independent directors with 
respect to the place and time 
of the meeting. 

The venue for a shareholders 
meeting shall be the premises 
of the Corporation, or a place 
easily accessible to 
shareholders and suitable for 
a shareholders meeting. The 
meeting may begin no earlier 
than 9 a.m. and no later than 3 
p.m. 

Revised texts according 
to the “Rules of 
Procedure for 
Shareholders Meetings 
of Public Companies”. 
 

Article 7 Paragragh 1 (omitted) 
When a managing director or a 
director serves as chair, as 
referred to in the preceding 
paragraph, the managing 
director or director shall be 
one who has held that position 
for six months or more and 
who understands the financial 
and business conditions of the 
company. The same shall be 
true for a representative of a 
juristic person director that 
serves as chair. 
It is advisable that 
shareholders meetings 
convened by the board of 
directors be chaired by the 
chairperson of the board in 

Paragragh 1 (omitted) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Since the chair of a 
shareholders’ meeting 
shall have certain level 
of understanding of the 
financial business of the 
Company in order to 
provide clear and 
specific response to the 
content of proposal and 
questions raised by 
shareholders, 
consequently, the 
content of Paragraph 2 
of this Article is newly 
added. 
According to Paragraph 
6 and Paragraph 7 of the 
“Corporate Governance 
Evaluation Indicators 
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person and attended by a 
majority of the directors, at 
least one independent director 
in person, and at least one 
member of each functional 
committee on behalf of the 
committee. The attendance 
shall be recorded in the 
meeting minutes. 
(The following is omitted) 

 
 
 
 
 
 
 
 
 
(The following is omitted) 

for TWSE/TPEx Listed 
Companies” and 
according to Paragraph 
2 of Article 6 of the 
“Corporate Governance 
Best Practice Principles 
for TWSE/TPEx Listed 
Companies”, the content 
of Paragraph 3 of this 
Article is newly added. 

Article 9 The Corporation, beginning 
from the time it 
accepts shareholder 
attendance registrations, shall 
make an uninterrupted audio 
or video recording of the 
registration procedure, the 
proceedings of the 
shareholders meeting, and the 
voting and vote counting 
procedures. 
The recorded materials of the 
preceding paragraph shall be 
retained for at least 1 year. If, 
however, a shareholder files a 
lawsuit pursuant to Article 
189 of the Company Act, the 
recording shall be retained 
until the conclusion of the 
litigation.  

For the meeting process of a 
shareholders meeting, 
audio recording or video 
recording shall be made 
throughout the process for 
preservation as evidence, and 
the files shall be preserved for 
at least one year. However, 
where a shareholder files a 
lawsuit pursuant to Article 189 
of the Company Act, the files 
shall be retained until the 
conclusion of the litigation. 
 
 
 
 

In view of relevant 
disputes occurred in the 
shareholders’ meeting 
in recent years, to fully 
present the convention 
of the shareholders’ 
meeting in order to 
facilitate the 
clarification of acts, 
texts are revised and 
paragraph numbers are 
adjusted according to 
the “Rules for 
Procedures for 
Shareholders Meetings 
of TWSE/TPEx Listed 
Companies”. 
 

Article 10 Paragraphs 1 and 2(omitted) 
When, prior to conclusion of 
the meeting, the attending 
shareholders represent a 
majority of the total number of 
issued shares, the chair may 
resubmit the tentative 
resolution for a vote by 
the shareholders meeting 
pursuant to Article 174 of the 
Company Act. 

Paragraphs 1 and 2(omitted) 
When, prior to conclusion of 
the meeting, the attending 
shareholders represent a 
majority of the total number of 
issued shares, the chair may 
resubmit the tentative 
resolution for a vote by the 
shareholders meeting 
pursuant to Article 174 of the 
Company Act. 

Revised texts according 
to the “Rules of 
Procedure for 
Shareholders Meetings 
of Public Companies”. 
 

Article 11 If a shareholders meeting is 
convened by the board of 
directors, the meeting agenda 
shall be set by the board of 
directors. All the discussion 
matters should be voted by 
each proposal. The meeting 

If a shareholders meeting is 
convened by the board of 
directors, the meeting agenda 
shall be set by the board of 
directors. The meeting shall 
proceed in the order set by the 
agenda, which may not be 

In compliance with the 
government’s policy on 
the fully adoption of 
electronic voting for 
TWSE/TPEx listed 
companies starting from 
2018, and to implement 
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shall proceed in the order set 
by the agenda, which may not 
be changed without a 
resolution of the shareholders 
meeting.。 
 
(Paragragh 2 is omitted.) 
 
The chair may not declare the 
meeting adjourned prior to 
completion of deliberation on 
the meeting agenda of the 
preceding two paragraphs 
(including extraordinary 
motions), except by a 
resolution of the shareholders 
meeting. 
If the chair declares the 
meeting adjourned in violation 
of the rules of procedure, the 
other members of the board of 
directors shall promptly assist 
the attending shareholders in 
electing a new chair in 
accordance with statutory 
procedures, by agreement of a 
majority of the votes 
represented by the attending 
shareholders, and then 
continue the meeting. 

changed without a resolution 
of the shareholders meeting. 
 
 
 
 
(Paragragh 2 is omitted.) 
 
The chair may not declare the 
meeting adjourned prior to 
completion of deliberation on 
the meeting agenda of the 
preceding two paragraphs 
(including extraordinary 
motions), except by a 
resolution of the shareholders 
meeting.  
After the meeting adjourned, 
shareholders shall not elect 
another chair to hold another 
meeting at the same place or 
at any other place; if, however, 
the chair declares the meeting 
adjourned in violation of the 
rules of procedure, the other 
members of the board of 
directors shall promptly assist 
the attending shareholders in 
electing a new chair in 
accordance with statutory 
procedures, by agreement of a 
majority of the votes 
represented by the attending 
shareholders, and then 
continue the meeting. 

the principle of voting 
for each proposal, 
Paragraph 1 is revised. 
 
 
 
 

 
Revised texts and 
adjusted provision 
contents according to 
the “Rules of Procedure 
for Shareholders 
Meetings of Public 
Companies”. 
 

Article 15 The chair shall allow ample 
opportunity during the 
meeting for explanation and 
discussion of proposals and of 
amendments or 
extraordinary motions put 
forward by the shareholders; 
when the chair is of the 
opinion that a proposal has 
been discussed sufficiently to 
put it to a vote, the chair may 
announce the discussion 
closed and call for a 

The chair shall allow ample 
opportunity during the 
meeting for explanation and 
discussion of proposals and of 
amendments or 
extraordinary proposals put 
forward by the shareholders; 
when the chairperson is of the 
opinion that a proposal has 
been discussed sufficiently to 
put it to a vote, the 
chairperson may announce the 
discussion closed and call for a 

To prevent the 
convener of a 
shareholders’ meeting 
to overly limit the 
shareholders’ voting 
time that may cause 
impact on the 
shareholders’ exercise 
of their voting rights 
due to insufficient 
voting time, the content 
of this Article is revised. 
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vote, arrange adequate time 
for vote as well.  

vote. 

Article 16 The election of directors at a 
shareholders meeting shall be 
held in accordance with the 
applicable election and 
appointment rules adopted by 
the Corporation, and the 
voting results shall be 
announced on-site 
immediately, including the 
names of those elected as 
directors and the numbers of 
votes with which they were 
elected. 
(Following is omitted) 

The election of directors at a 
shareholders meeting shall be 
held in accordance with the 
applicable election and 
appointment rules adopted by 
the Corporation, and the 
voting results shall be 
announced on-site 
immediately.  
 
 
 
 
(Following is omitted) 

To allow shareholders 
to sufficiently and 
timely understand the 
voting result of election 
of directions and to 
know the winner list 
and number of votes 
won, the current 
provision is revised to 
achieve the above. 

Article 17 Vote monitoring and counting 
personnel for the voting on a 
proposal shall be appointed by 
the chair, provided that all 
monitoring personnel shall be 
shareholders of the 
Corporation. Vote counting for 
shareholders meeting 
proposals or elections shall be 
conducted in public at the 
place of the shareholders 
meeting. Immediately after 
vote counting has been 
completed, the results of the 
voting, including the statistical 
tallies of the numbers of votes, 
shall be announced on-site at 
the meeting, and a record 
made of the vote.  

Vote monitoring and counting 
personnel for the voting on a 
proposal shall be appointed by 
the chair, provided that all 
monitoring personnel shall be 
shareholders of the 
Corporation. Vote counting 
should be conducted in public 
at the place of the 
shareholders meeting. The 
results of the voting shall be 
announced on-site at the 
meeting, and a record made of 
the vote. 

To allow the 
shareholders to 
sufficiently and timely 
understand the voting 
result of proposals and 
statistics on the number 
of votes, the content of 
this Article is revised 
according to the “Rules 
of Procedure for 
Shareholders Meeting of 
Public Companies”. 

Article 19 A shareholder shall be entitled 
to one vote for each share held, 
except when the shares are 
restricted shares or are deemed 
non-voting shares under Article 
179, paragraph 2 of the 
Company Act. 
When the Corporation holds a 
shareholders meeting, it should 
allow the shareholders to 
exercise voting rights by 
electronic and correspondence 

A shareholder shall be entitled 
to one vote for each share held, 
except when the shares are 
restricted shares or are deemed 
non-voting shares under Article 
179, paragraph 2 of the 
Company Act.  
When the Corporation holds a 
shareholders meeting, it may 
allow the shareholders to 
exercise voting rights by 
correspondence or electronic 

Adjusted expression 
 
 
 
 
 
 
In compliance with the 
government’s policy on 
the fully adoption of 
electronic voting for 
TWSE/TPEx listed 
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means. When voting rights are 
exercised by correspondence or 
electronic means, the method of 
exercise shall be specified in the 
shareholders meeting notice. A 
shareholder exercising voting 
rights by correspondence or 
electronic means will be 
deemed to have attended the 
meeting in person, but to have 
waived his/her rights with 
respect to the extraordinary 
motions and amendments to 
original proposals of that 
meeting; it is therefore 
advisable that the Company 
avoid the submission of 
extraordinary motions and 
amendments to original 
proposals.  
 
A shareholder intending to 
exercise voting rights by 
correspondence or electronic 
means under the preceding 
paragraph shall deliver a 
written declaration of intent to 
the Corporation before 2 days 
before the date of the 
shareholders meeting. When 
duplicate declarations of intent 
are delivered, the one received 
earliest shall prevail, except 
when a declaration is made to 
cancel the earlier declaration of 
intent. 
  
After a shareholder has 
exercised voting rights by 
correspondence or electronic 
means, in the event the 
shareholder intends to attend 

means. When voting rights are 
exercised by correspondence or 
electronic means, the method of 
exercise shall be specified in the 
shareholders meeting notice. A 
shareholder exercising voting 
rights by correspondence or 
electronic means will be 
deemed to have attended the 
meeting in person, but to have 
waived his/her rights with 
respect to the extraordinary 
motions and amendments to 
original proposals of that 
meeting.  
 
 
 
 
 
 
A shareholder intending to 
exercise voting rights by 
correspondence or electronic 
means under the preceding 
paragraph shall deliver a 
written declaration of intent to 
the Corporation before 5 days 
before the date of the 
shareholders meeting. When 
duplicate declarations of intent 
are delivered, the one received 
earliest shall prevail, except 
when a declaration is made to 
cancel the earlier declaration of 
intent. 
 
After a shareholder has 
exercised voting rights by 
correspondence or electronic 
means, in the event the 
shareholder intends to attend 

companies starting from 
2018, and to implement 
the principle of voting for 
each proposal, Paragraph 
2 is revised. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Revised texts according 
to the “Rules of 
Procedure for 
Shareholders Meetings of 
Public Companies”. 
 
 
 
 
 
 
 
 
 
 
 
Revised texts according 
to the “Rules of 
Procedure for 
Shareholders Meetings of 
Public Companies”. 
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the shareholders meeting in 
person, a written declaration of 
intent to retract the voting 
rights already exercised under 
the preceding paragraph shall 
be made known to the 
Corporation, by the same 
means by which the voting 
rights were exercised, before 2 
business days before the date of 
the shareholders meeting. If the 
notice of retraction is 
submitted after that time, the 
voting rights already exercised 
by correspondence or 
electronic means shall prevail.  
When a shareholder has 
exercised voting rights both by 
correspondence or electronic 
means and by appointing a 
proxy to attend a shareholders 
meeting, the voting rights 
exercised by the proxy in the 
meeting shall prevail. 
 
Except as otherwise provided in 
the Company Act and in the 
Corporation's articles of 
incorporation, the passage of a 
proposal shall require an 
affirmative vote of a majority of 
the voting rights represented 
by the attending 
shareholders. At the time of a 
vote, for each proposal, the 
chair or a person designated by 
the chair shall first announce 
the total number of voting 
rights represented by the 
attending shareholders, 
followed by a poll of the 
shareholders. After the 

the shareholders meeting in 
person, a written declaration of 
intent to retract the voting 
rights already exercised under 
the preceding paragraph shall 
be made known to the 
Corporation, by the same 
means by which the voting 
rights were exercised, before 2 
business days before the date of 
the shareholders meeting. If the 
notice of retraction is 
submitted after that time, the 
voting rights already exercised 
by correspondence or 
electronic means shall prevail. 
When a shareholder has 
exercised voting rights both by 
correspondence or electronic 
means and by appointing a 
proxy to attend a shareholders 
meeting, the voting rights 
exercised by the proxy in the 
meeting shall prevail. 
 
Except as otherwise provided in 
the Company Act and in the 
Corporation's articles of 
incorporation, the passage of a 
proposal shall require an 
affirmative vote of a majority of 
the voting rights represented 
by the attending shareholders 
including shareholder has 
exercised voting rights both by 
correspondence or electronic 
means. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
According to Paragraph 2 
of Article 7 of the 
“Corporate Governance 
Best Practice Principles 
for TWSE/TPEx Listed 
Companies, the public 
listed companies are 
encouraged to adopt the 
‘voting for each proposal 
in shareholders’ meeting” 
and disclose the voting 
result in order to comply 
with the international 
trend and to improve the 
competitiveness of our 
nation; therefore, 
Paragraph 5 of this 
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conclusion of the meeting, on 
the same day it is held, the 
results for each proposal, based 
on the numbers of votes for and 
against and the number of 
abstentions, shall be entered 
into the MOPS. 

Article is revised. 

Article 21 (Paragragh 1 is omitted) 
At the place of a shareholders 
meeting, if a shareholder 
attempts to speak through any 
device other than the public 
address equipment set up by 
the Company, the chair may 
prevent the shareholder from 
so doing. 
When a shareholder violates 
the rules of procedure and 
defies the chair's correction, 
obstructing the proceedings 
and refusing to heed calls to 
stop, the chair may direct the 
proctors or security personnel 
to escort the shareholder from 
the meeting. 

(Paragragh 1 is omitted) 
 
 
 
 
 
 
 
 
When a shareholder violates 
the rules of procedure and 
defies the chair's correction, 
obstructing the proceedings 
and refusing to heed calls to 
stop, the chair may direct the 
proctors or security personnel 
to escort the shareholder from 
the meeting. 

 
Add paragraph 2 in 
responding to the 
amandation of Rules of 
Procedure for 
Shareholders Meetings” 
 
 
 
Moveing Paragragh 2 to 
paragragh 3. 

Article 22 Paragraphs 1 and 2(omitted) 
The meeting minutes shall 
accurately record the year, 
month, day, and place of the 
meeting, the chair’s full name, 
the methods by which 
resolutions were adopted, and 
a summary of the 
deliberations and 
their voting results (including 
the numbers of votes). The 
Company shall disclosure the 
voting numbers of each 
elected, which shall be 
retained for the duration of 
the existence of the Company. 

Paragraphs 1 and 2(omitted) 
The meeting minutes shall 
accurately record the year, 
month, day, and place of the 
meeting, the chair’s full name, 
the methods by which 
resolutions were adopted, and 
a summary of the 
deliberations and their results, 
and shall be retained for the 
duration of the existence of 
the Company. 
 

 
Amending paragraph 3 
under the suggestion of 
Asian Corporate 
Governance Association 
in order to fulfill the will 
of ‘voting for each 
proposal in 
shareholders’ meeting”. 

Article 23 These Rules, and any 
amendments hereto, shall be 
implemented after adoption 
by shareholders meetings. 
These Rules were first 
amended on June 14, 2006. 

These Rules, and any 
amendments hereto, shall be 
implemented after adoption 
by shareholders meetings. 
These Rules were first 
amended on June 14, 2006. 

Add the latest 
amendment date. 
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No Provision After Amendment Current Provision Reason of Amendment 
These Rules were second 
amended on June 18, 2012. 
These Rules were third 
amended on June 24, 2015. 
These Rules were amended on 
June 18, 2020, based on the 
approval of the shareholders 
meeting. 

These Rules were second 
amended on June 18, 2012. 
These Rules were third 
amended on June 24, 2015. 
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Proposal 3 Proposed by the board of directors 

Proposal: Amendments to the “Procedures for Election of Directors”. 

Explanation:  

According to the amendment of the “Sample Template for XXX Co., Ltd. Procedures for 
Election of Directors and Supervisors” of the competent authorities, the Company proposes to 
amend the “Procedures for Election of Directors”, and the Comparison Table for the Provisions 
Before and After Amendment is provided in the following. It is submitted for resolution. 

 
Eclat Textile Co., Ltd. 

Comparison Table for the provisions Before and After Amendment of  
“Procedures for Election of Directors” 

No Provision After 
Amendment 

Current Provision Reason of Amendment 

Article 2  For the elections of 
directors of the Company, 
the board of directors shall 
prepare separate ballots 
for directors in numbers 
corresponding to the 
directors to be elected. The 
number of voting rights 
associated with each ballot 
shall be specified on the 
ballots, which shall then be 
distributed to the attending 
shareholders at the 
shareholders meeting. The 
registered names of voters 
may be replaced by the 
attendance certificate 
number printed on the 
ballots. 
Where the voting rights are 
exercised via the electronic 
method, no further ballots 
are additionally prepared 
and provided. 

For the election of 
directors of the Company, 
the board of directors shall 
prepare separate ballots 
for directors in numbers 
corresponding to the 
directors to be elected. The 
number of voting rights 
associated with each ballot 
shall be specified on the 
ballots, which shall then be 
distributed to each 
attending shareholder at 
the shareholders meeting. 
 
 
 
 
 
Where the voting rights are 
exercised via the electronic 
method, no further ballots 
are additionally prepared 
and provided. 

Revised texts according 
to the laws. 

Article 3 The cumulative voting 
method shall be used for 
election of the directors at 
the Company. Each share 
shall have voting rights in 
number equal to the 
directors to be elected, and 
may be cast for a single 
candidate or split among 

The cumulative voting 
method shall be used for 
election of the directorsand 
independent directors at 
the Company. Each share 
shall have voting rights in 
number equal to the 
directors to be elected, and 
may be cast for a single 

Changed article 
number, and content is 
included in Paragraph 1 
of Article 2. 
Changed article 
number, and content is 
included in Paragraph 1 
of Article 4. 
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No Provision After 
Amendment 

Current Provision Reason of Amendment 

multiple candidates.  
 

candidate or split among 
multiple candidates. The 
name of the voting 
shareholders may be 
replaced by the attendance 
card numbers printed on 
the ballots. 
The election of 
independent directors shall 
adopt the candidate 
nomination system 
according to Article 192-1 
of the Company Act. The 
election of independent 
directors and 
non-independent directors 
shall be held together, and 
the number elected seats 
shall be counted 
separately. Shareholders 
shall elect independent 
directors from among 
those listed in the roster of 
independent directors.  

Article 4 The election of directors of 
the Company shall adopt 
the candidate nomination 
system according to Article 
192-1 of the Company Act, 
and shareholders shall 
elect directors from among 
those listed in the roster of 
directors. 
Independent directors and 
non-independent directors 
shall be elected together, 
and the number of 
directors shall be based on 
the requirements specified 
in the Company's articles of 
incorporation. The voting 
rights of independent 
directors and 
non-independent directors 
shall be counted separately, 
and the candidates 
receiving ballots 

 
 
 
 
 
 
 
 
 
For the directors of the 
Company, the 
shareholders’ meeting shall 
elect from candidates with 
capacity to make judicial 
acts, and the number of 
directors shall be based on 
the requirements specified 
in the Company's articles of 
incorporation. The voting 
rights of independent 
directors and 
non-independent directors 
shall be counted 

According to the 
Company’s articles of 
incorporation, it is 
revised to adopt the 
candidate notation 
system. 
 
 
 
Added Paragraph 1, and 
revised the subsequent 
paragraph numbers. 
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No Provision After 
Amendment 

Current Provision Reason of Amendment 

representing the highest 
numbers of voting rights 
shall be elected 
sequentially according to 
their respective numbers of 
votes. When two or more 
persons receive the same 
number of votes, thus 
exceeding the number of 
seats specified, those 
candidates receiving the 
same number of votes shall 
draw lots to determine the 
winner, and in the event 
that any one of such 
candidates is absent, the 
chair shall draw lots on 
behalf of such candidate. 

separately, and the 
candidates receiving 
ballots representing the 
highest numbers of voting 
rights shall be elected 
sequentially according to 
their respective numbers 
of votes. When two or 
more persons receive the 
same number of votes, thus 
exceeding the number of 
seats specified, those 
candidates receiving the 
same number of votes shall 
draw lots to determine the 
winner, and in the event 
that any one of such 
candidates is absent, the 
chair shall draw lots on 
behalf of such candidate. 

Article 6 Before the election begins, 
the chair shall appoint 
several vote monitoring 
personnel and vote 
counting personnel 
respectively to perform the 
all relevant job. All 
monitoring personnel shall 
be shareholders of the 
Company. 

At the election begins, the 
chair shall appoint several 
vote monitoring personnel 
and vote counting 
personnel respectively to 
perform the all 
relevant tasks. All 
monitoring personnel shall 
be shareholders of the 
Company. 

Revised texts according 
to the Regulation. 

Article 8 Where a candidate is of the 
identity of a shareholder, 
voters shall indicate the 
account name of the 
candidate and the account 
number of shareholder in 
the field of the candidate 
on the ballot. Where a 
candidate is not of the 
identity of a shareholder, 
the voter shall enter the 
candidate's name 
and identity 
certificate number. 
However, when the 
candidate is a government 
agency or corporate 

Where a candidate is of the 
identity of a shareholder, 
voters shall indicate the 
account name of the 
candidate and the account 
number of shareholder in 
the field of the candidate 
on the ballot. Where a 
candidate is not of the 
identity of a shareholder, 
the name 
and identification number 
shall be provided, followed 
by dropping into the ballot 
box. However, for 
corporate shareholder, the 
candidate field on the 

Revised texts according 
to the Regulation. 
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No Provision After 
Amendment 

Current Provision Reason of Amendment 

shareholder, the name of 
the government agency or 
corporate shareholder shall 
be entered in the field of 
the candidate on the ballot, 
or both the name of 
the government agency or 
corporate shareholder 
and the name of 
its representative may be 
entered. When there 
are multiple 
representatives, the names 
of each respective 
representative shall be 
entered. 

ballot shall indicate the 
name of the corporate 
shareholder of the name of 
such corporate 
shareholder and its 
representative. 
 

Article 9 A ballot shall be invalid 
under any of the following 
circumstances: 
1. Ballots specified in 

Article 5 these 
Regulations are not 
used. 

2. A blank ballot is placed 
in the ballot box. 

3. The writing is unclear 
and indecipherable or 
has been altered not 
compliance with the 
laws. 

4. The candidate whose 
name is entered in the 
ballot is a shareholder, 
but the candidate's 
account name and 
shareholder account 
number do not conform 
with those given in the 
shareholder register, or 
the candidate whose 
name is entered in the 
ballot is a 
non-shareholder, and a 
cross-check shows that 
the candidate's name 
and identity certificate 
number do not match. 

A ballot shall be invalid 
under any of the following 
circumstances: 
1. Ballots specified in 

Article 5 these 
Regulations are not 
used. 

2. A blank ballot is placed 
in the ballot box. 

3. The writing is unclear 
and indecipherable or 
has been altered not 
compliance with the 
laws. 

4. The candidate whose 
name is entered in the 
ballot is a shareholder, 
but the candidate's 
account name and 
shareholder account 
number do not conform 
with those given in the 
shareholder register, or 
the candidate whose 
name is entered in the 
ballot is a 
non-shareholder, and a 
cross-check shows that 
the candidate's name 
and 
identity card number do 

Revised texts according 
to the Regulation. 
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No Provision After 
Amendment 

Current Provision Reason of Amendment 

5. One identical ballot is 
indicated with the 
number of candidates 
exceeding the number of 
seats specified.  

6. Other words or marks 
are entered in addition 
to the candidate's 
account name (name) or 
shareholder account 
number (or 
identity certificate numb
er) and the number of 
voting rights allotted. 

7. The candidate’s account 
name (name) and 
shareholder account 
number (or 
identity certificate 
number) are not 
entered; or the name of 
the candidate entered on 
the ballot is identical to 
that of another 
shareholder, but no 
shareholder account 
number or identity 
certificate number is 
provided on the ballot to 
identify such individual. 

not match. 
5. One identical ballot is 

indicated with the 
number of candidates 
exceeding the number of 
seats specified. 

6. Other words or marks 
are entered in addition 
to the candidate's 
account name or 
shareholder account 
number (or 
identification number). 

 
 
7. The account name 

(name) or shareholder 
number (identification 
number) of the 
candidate is not 
indicated on the ballot.  

Article 12 These Regulations, and any 
amendments hereto, shall 
be stipulated by the board 
of directors and shall be 
implemented after 
approval by a shareholders 
meeting. 

These Regulations, and any 
amendments hereto, shall 
be stipulated by the board 
of directors and shall be 
implemented after 
approval by a shareholders 
meeting. 

Revised texts according 
to the Regulation. 

Article 13 These Regulations were 
enacted after the approval 
of the shareholder’s 
meeting dated June 10, 
2002. 
The first amendment was 
made on June 17, 2014. 
The second amendment 
was made on June 24, 
2015. 

These Regulations were 
enacted after the approval 
of the shareholder’s 
meeting dated June 10, 
2002. 
The first amendment was 
made on June 17, 2014. 
The second amendment 
was made on June 24, 
2015. 

Revised texts according 
to the Regulation. 
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No Provision After 
Amendment 

Current Provision Reason of Amendment 

The third amendment was 
made on June 18, 2020. 

Added the latest 
amendment date. 
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IV Extraordinary motions 

V Meeting Adjourned 
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【Appendix I】 
 

Eclat Textile Co., Ltd. Articles of Incorporation 
 

Chapter I General Principles 
 

Article 1: The Company shall be incorporated under the Company Act. The 
English name of the Company shall be “Eclat Textile Co., Ltd.” 

Article 2: The scope of business of the Company shall be as follows: 
1. C301010 Yarn Spinning Mills 
2. C302010 Knit Fabric Mills 
3. C305010 Printing, Dyeing, and Finishing Mills 
4. C306010 Outerwear Knitting Mills 
5. C399990 Other Textile Products Manufacturing  
6. All business items that are not prohibited or restricted by law, 

except those that are subject to special approval. 
Article 3: The reinvestment amount of the Company in other enterprises 

may exceed the limit of forty percent of the paid-in capital 
specified in the Company Act. The Board of Director is authorized 
to make resolution on the actual amount. 

Article 4: The Company may provide endorsements and guarantees to the 
external depending upon the business needs. The operation 
procedure thereof shall be handled according to the Endorsement 
and Guarantee Policies of the Company. 

Article 5: The Company shall have its head office in Taipei City, and when it 
is determined to be necessary, branch offices may be established 
domestically or overseas. 

Article 6: (Deleted) 

 
Chapter 2 Shares 

 
Article 7: The total capital of the Company shall be in the amount of NTD 

3,000,000,000, divided into 300,000,000 shares, at NTD 10 per 
share, which may be issued at discrete times, and may be 
exchanged for shares of large denomination according to the 
request of shareholders. 

Article 8: The shares of the Company shall be registered, which shall be 
signed or sealed by at least three Directors, and the shares shall be 
certified by the competent authority or a registration institution 
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approved by the competent authority for the issuance thereof. 
Article 9: For the shares issued by the Company, the printing of share 

certificates may be exempted; however, they shall be registered 
with the Centralized Securities Depository Enterprises. 

Article 10: Shareholders of the Company performing shareholder services 
of share transfer, creation of rights and pledges, reporting of loss, 
inheritance, gift and chop loss/change or address change etc. and 
the exercising all of the rights of shareholders, unless the laws and 
securities regulations specify otherwise, shall be handled 
according to the “Regulations Governing the Administration of 
Shareholder Services of Public Companies”. 

Article 11: Deleted. 

Article 12: Deleted. 

Article 13: Deleted. 
Article 14: Any change and transfer registration of shares shall be 

prohibited within 60 days prior to the ordinary shareholders’ 
meeting, 30 days prior to the extraordinary shareholders’ 
meeting, or 5 days prior to the record date for the distribution of 
dividends and bonuses or other interests by the Company.  

Chapter 3 Shareholders’ Meeting 

Article 15: The shareholders’ meeting is divided into two types of the 
ordinary shareholder’s meeting and the extraordinary 
shareholders’ meeting: 

1. Ordinary shareholders' meeting shall be convened within six
months after the end of each fiscal year.

2. Extraordinary shareholders’ meeting shall be convened when
there is an important event and considered necessary by the
Board of Directors or shall be convened upon the request of
shareholders according to the regulations of the Company Act.

Article 16: 30 days prior to the convention of an ordinary shareholders’ 
meeting and 15 days prior to the convention of an extraordinary 
shareholder's meeting, a notice indicating the date, location of 
the meeting and the reason of convention shall be issued to each 
shareholder in writing or may be informed via electronic method 
upon the consent of the counterparty; provided that for 
shareholders with the holding of less than 1,000 shares, 
announcement method may be adopted.  
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Article 17: Except where the Company Act and relevant laws specify 
restrictions or conditions without voting rights, each 
shareholder shall have one voting right for each share held. 
Unless otherwise specified in the Company Act, the convention 
of a shareholders’ meeting shall be attended by a majority of the 
shareholders representing more than half of the total number of 
the Company’s outstanding shares, and a resolution of the 
shareholders’ meeting shall be executed based on the consents of 
a majority of the voting rights of attending shareholders. 

Article 18: (deleted). 
Article 19: A shareholder may appoint a proxy to attend a shareholders' 

meeting on his/her/its behalf by executing a power of attorney 
printed by the Company stating therein the scope of power 
authorized to the proxy. The regulations for authorizing proxies 
to attend shareholders’ meetings on behalf of the shareholders of 
the Company shall comply with Article 177 of the Company Act 
and shall also be handled accordingly to the “Regulations 
Governing the Use of Proxies for Attendance at Shareholder 
Meetings of Public Companies” announced by the competent 
authority. 

Article 20: Shareholders’ meeting shall be convened by the Board of 
Directors’ meeting, and the Chairman shall be the chairperson of 
the shareholders’ meetings. In case where the Chairman is 
absent due to reasons, the Chairman may designate one director 
to act as a proxy thereof. In case where no designation of proxy 
is made, the Board of Directors shall elect one director to act as 
the chairperson. Where a shareholders’ meeting is convened by 
other party with the convening power, such party shall act as the 
chairperson of the shareholders’ meeting. Shareholders’ meeting 
shall be convened according to the Rules of Procedure for 
Shareholders’ Meeting of the Company. 

Article 21: Resolutions made in a shareholders’ meeting shall be recorded 
in the meeting minutes and shall be prepared, preserved and 
issued to all shareholders according to Article 183 of the 
Company Act. 

 
Chapter 4 Director and Managerial Personnel 

 
Article 22: The Company shall have eleven to thirteen directors. The 

election of the directors of the Company shall adopt the 
candidate nomination system prescribed in Article 192-1 of the 
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Company Act, and directors shall be elected by the shareholders’ 
meeting from the candidate roster announced by the Company. 
Required compliance matters shall be handled according to 
relevant laws. The total number of registered shares held by all 
of the directors shall not be less than the percentage specified by 
the competent authority according to the laws. 
In the roster of directors described in the preceding paragraph, 
the number of independent directors shall not be less than three 
and shall not be less than one fifth of the total number of 
Directors, with the adoption of the candidates nomination 
system shall be adopted, and elected by the shareholders’ 
meeting from the independent director candidate roster. 
Relevant matters of the professional qualification, shareholding, 
concurrent job position limitation, nomination and election 
methods of the Independent Director as well as other necessary 
requirements shall comply with relevant regulations specified 
by the competent authority. 
Independent and non-independent directors shall be elected at 
the same time, but in separately calculated numbers. 

Article 23: The term of office of a director is three years, and he/she may be 
eligible for re-election. Unless otherwise specified in the 
Company Act, in case where no election of new Directors is 
effected after expiration of the term of office of existing directors, 
the term of office of out-going Directors shall be extended until 
the time new Directors have been elected and assumed their 
office. 
The Company establishes the “Audit Committee” according to 
Article 14-4 of the Securities and Exchange Act, such no 
supervisors are established in the Company. 
The number and term of office of audit committee members, 
powers of the audit committee, and the rules of procedure for 
meetings of the audit committee. etc. shall be handled according 
to the “Regulations Governing the Exercise of Powers by Audit 
Committees of Public Companies”, and shall be further specified 
in the audit committee charter. 

Article 24: When the number of vacancies of directors reaches one third of 
the total number of directors or when all of the independent 
directors are discharged, the Board of Directors shall convene an 
extraordinary shareholders’ meeting within sixty days to fill the 
vacancies, and the term of office thereof shall be limited to fulfill 
the unexposed term of office of the predecessor.  
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Article 25: When the directors are performing duties, regardless of the 
operating loss or profit of the Company, the Company may pay 
remuneration for the performance of duties, and the 
remuneration is authorized to the Board of Directors make 
determination based on their participation level and value of 
contribution to the operation of the Company along with the 
consideration of the standard adopted in the same industry.   

Article 26: The Board of Directors organizing the Board of Directors’ 
meeting shall exercise the authorities of the directors according 
to the laws, and shall be attended by more than two-thirds of the 
directors along with the consents of the majority of the attending 
directors in order to elect a Chairman among the directors. 

Article 27: Except that the first board of directors’ meeting of each session 
shall be convened according to the Company Act, board of 
director’s meetings shall be convened by the Chairman. Unless 
otherwise specified in the Company Act, resolutions of Board of 
Directors’ meeting shall be executed based on the attendance of 
a majority of Directors and the consents of more than half of the 
attending Directors. 
The notice for the convention of Board of Directors’ meeting of 
the Company may be made in writing, e-mail or facsimile 
method. 

Article 28: Unless otherwise specified in the Company Act, Board of 
Directors’ meetings shall be attended by a majority of the 
directors. In case where a director cannot attend the meeting 
due to reasons, he or she may appoint another director to act as 
a proxy for attending the Board of Directors’ meeting on his or 
her behalf, by presenting a power of attorney indicating the 
authorization scope of the convention; provided that such 
appointment shall be limited to one director only. Resolutions of 
the Board of Directors’ meeting shall be executed based on the 
consent of a majority of the attending directors, and resolution 
records shall be made and shall be signed and sealed by the 
chairperson for preservation. Where a Board of Directors’ 
meeting is held as a video conference, the directors attending the 
meeting through video conference shall be deemed to have 
attended to the meeting in person. 

Article 29: Unless otherwise specified in the Company Act and other laws, 
in the event of the following matters, the resolution approval of 
the Board of Directors’ meeting shall be obtained before the 
execution thereof: 
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1. Proposal to amend the Article of Incorporation of the 
Company. 

2. Establishment or revision of internal control system, 
establishment or revisions for the proposal of handling 
procedures for financial or operational actions of material 
significance, including acquisition or disposal of assets, 
derivatives trading, extension of monetary loans to others, or 
endorsements or guarantees for others. 

3. Approval of annual budget and review of annual settlement, 
including the review and supervision of annual business 
plan. 

4. Proposal for distribution of profit or covering loss. 
5. Offering, issuance, or private placement of any equity-type 

securities. 
6. Approval of reinvestment of the Company on other 

enterprises or transfer/sale of shares; provided that for an 
investment amount less than NTD 30,000,000 (inclusive), the 
Chairman is authorized to provide approval, followed by 
execution and reporting to the Board of Directors. 

7. The hiring or discharge of an attesting Certified Public 
Accountant (CPA), or the compensation given thereto. 

8. Proposal of the transfer, sale, lease, pledge, mortgage or 
other methods of disposition of all or important parts of the 
Company's assets or business. 

9. Approval for the application of financing, guarantee, 
acceptance and other loaning of the Company from a 
financial institution or a third party at an amount above NTD 
100,000,000; provided that for an amount less than NTD 
100,000,000 but above NTD 50,000,000, such case shall be 
reported in the latest session of Board of Directors’ meeting 
for recordation after the execution of such case. 

10. A material asset or derivatives transaction. 
11. A material monetary loan, endorsement, or provision of a 

guarantee. 
12. Approval of major contractors or other material events. 
13. Approval of material transactions between the Company and 

interested parties (including affiliates).  
14. Appointment or discharge of a financial, accounting, or 

internal audit officer. 
15. Approval, revision and termination of acquisition, transfer, 

licensing or leasing/renting technology cooperation 
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agreements for patent rights, trademark rights or copyrights.  
16. For the matters specified in Subparagraph 9 of this Section, 

where it is used for the one identical purpose, contract 
establishment, application or expenditure shall not be made 
separately. 

17. Matters in which a director is an interested party. 
18. Other authorities granted by the laws and the shareholders’ 

meeting. 
Article 30: (Deleted.) 
Article 31: According to the indemnification liabilities required to be borne 

under the laws within the scope of duties of all of the directors 
within their term of office, the Company shall purchase liability 
insurances for the directors in order to reduce and diversify the 
damage risks of all of the directors, the Company and the 
shareholders. The Board of Directors is authorized to have the 
full authority to handle matters related to the application of 
liability insurances for all of the directors. 

Article 32: The Company may have managerial personnel, and the 
appointment, discharge and remuneration thereof shall be 
handled according to Article 29 of the Company Act. Within the 
scope of authorization, the managerial personnel are 
empowered to manage affairs and signature for the Company, 
and the Board of Directors shall establish relevant scope of 
authorization and authorization regulations. 

Article 33: The President of the Company shall handle daily affairs of the 
Company according to the resolutions of the Board of Directors’ 
meeting. 

Article 34: Deleted 

 

Chapter 5 Accounting 

 
Article 35: The accounting fiscal year of the Company shall start from 

January 1 to December 31, and settlement shall be performed at 
the end of each fiscal year. 

Article 36: For the settlement of the Company, the Board of Directors shall 
prepare the business report, financial statement and proposal on 
distribution of surplus earnings or loss of-setting according to 
the Company Act, and shall submit to the Audit Committee for 
auditing thirty days prior to the convention of ordinary 
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shareholders’ meeting, in order to issue a report for submission 
to the shareholders’ meeting for approval.  

Article 37: Where the Company has a profit after settlement (the term 
“profit” refers to the income before deducting the distribution of 
employee remuneration from the income before tax), no less 
than 0.1% shall be appropriated for the employee’s 
remuneration for the distribution according to the resolution of 
the Board of Directors’ meeting, and be reported to the 
shareholders’ meeting. For the surplus earnings after the 
settlement with the appropriation of the employee’s 
remuneration, after tax is paid according to the law, it shall be 
used to cover the accumulated loss (including adjustment of 
undistributed surplus earnings amount) first, following which, 
10% thereof shall be set aside as the legal reserve; however, 
when the legal reserve has reached the paid-in capital of the 
Company, it may be exempted from such appropriation. For the 
remaining amount, after special reserve is further set aside or 
reversed according to the laws. It is combined with the 
undistributed surplus earnings (including adjustment of 
undistributed surplus earnings amount) at the beginning of the 
same period, for proposing to the shareholders’ meeting for 
resolution on the distribution of shareholders’ dividends and 
bonuses. 

Where the Company has accumulated loss (including adjustment 
of undistributed surplus earnings amount) from the previous 
years, for a profit gained in the current year (the term “profit” 
refers to the income before deducting the distribution of 
employee remuneration from the income before tax), before the 
appropriation of employee’s remuneration, it shall be used to 
cover the accumulated loss first, followed by executing the 
appropriation of the remaining balance according to the 
percentage described in the preceding paragraph. The 
distribution of employee’s remuneration may be made in the 
form of shares or cash. 

The present industrial development of the Company is at the 
growing stage, and there are plans for expansion of production 
lines and fund demands. Consequently, during the distribution of 
surplus earnings, the Board of Directors shall consider the 
investment plan, financial structure, future fund demand and 
profit status of the Company, and under the consideration that 
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there are no other special conditions, it shall not be lower than 
50% of the net income of the current year after the deduction of 
the compensation loss according to the preceding paragraph, for 
the Board of Directors to submit proposal to the shareholders’ 
meeting for resolution before the execution thereof. However, 
the total amount of dividends shall not be less than 20% of 
amount of cash dividends distributed. 

Article 38: At the end of each fiscal year, the Company shall submit the 
business report, financial statement and proposal on distribution 
of surplus earnings or loss off-setting to the shareholders’ 
meeting for approval.  

 

Chapter 6 Supplementary Provisions 

 
Article 39: For any matters not specified in this Article of Incorporation, 

such matters shall be handled according to the regulations of the 
Company Act. 

Article 40: These Articles of Incorporation shall become effective after the 
resolution of the shareholders’ meeting, and the same 
requirement shall be applied to the amendment thereof. 

Article 41: These Articles of Incorporation were established on November 
10, 1977. 
The first amendment was made on August 21, 1981. 
The second amendment was made on February 27, 1985. 
The third amendment was made on October 23, 1987. 
The fourth amendment was made on June 27, 1988. 
The fifth amendment was made on July 23, 1988. 
The sixth amendment was made on July 18, 1990. 
The seventh amendment was made on October 1, 1991. 
The eighth amendment was made on January 20, 1992. 
The ninth amendment was made on September 15, 1992. 
The tenth amendment was made on September 29, 1992. 
The eleventh amendment was made on June 21, 1995. 
The twelfth amendment was made on May 12, 1997. 
The thirteenth amendment was made on August 16, 1997. 
The fourteenth amendment was made on June 25, 1998. 
The fifteenth amendment was made on May 26, 2000. 
The sixteenth amendment was made on May 25, 2001. 
The seventeenth amendment was made on June 10, 2002. 
The eighteenth amendment was made on June 7, 2004. 
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The nineteenth amendment was made on June 6, 2005. 
The twentieth amendment was made on June 14, 2006. 
The twenty-first amendment was made on June 15, 2010. 
The twenty-second amendment was made on June 18, 2012. 
The twenty-third amendment was made on June 17, 2014. 
The twenty-fourth amendment was made on June 24, 2015. 
The twenty-fifth amendment was made on June 21, 2016. 
The twenty-sixth amendment was made on June 18, 2019. 

Eclat Textile Co., Ltd.  

Chairman: Chen-Hai Hung 
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【Appendix II】
Eclat Textile Co., Ltd. 

Rules Governing the Procedures for Shareholders’ Meetings 

1. To establish excellent board of directors meeting governance system,
sound supervisory function and enhance the management performance
of the Corporation, the Corporation establishes these rules according to
the Article 5 of the Corporate Governance Best Practice Principles for
TWSE/TPEx Listed Companies as the basis for compliance.

2. The rules of procedures for the Company’s shareholders meetings,
except as otherwise provided by law, regulation, or the articles of
incorporation, shall be as provided in these Rules.
The Company shall specify in its shareholders meeting notices the time
during which shareholder attendance registrations will be accepted, the
place to register for attendance, and other matters for attention.
The time during which shareholder attendance registrations will be
accepted, as stated in the preceding paragraph, shall be at least 30
minutes prior to the time the meeting commences. The place at which
attendance registrations are accepted shall be clearly marked and a
sufficient number of suitable personnel assigned to handle the
registrations.

3. Unless otherwise provided by law or regulation, the Corporation’s
shareholders meetings shall be convened by the board of directors.
For the convention of an ordinary shareholders’ meeting, meeting
agenda book shall be prepared and notices shall be sent to all
shareholders thirty days before the convention of the meeting, and for
shareholders holding less than 1,000 registered shares, the
announcement method of uploading onto the Market Observation Post
System (MOPS) may be adopted 30 days before the convention of the
meeting. For the convention of an extraordinary shareholders’ meeting,
notices shall be sent to all shareholders 15 days before the convention of
the meeting, and for shareholders holding less than 1,000 registered
shares, the announcement method of uploading onto the MOPS may be
adopted 15 days before the convention of the meeting.
The notice and announcement shall describe the reason of convention.
Where the consent of the counterparty of the notice is obtained, an
electronic method may be adopted.
A shareholder holding 1 percent or more of the total number of issued
shares may submit to the Corporation a written proposal for discussion
at a regular shareholders meeting. Such proposals, however, are limited
to one item only, and no proposal containing more than one item will be
included in the meeting agenda book. In addition, when the
circumstances described in any subparagraph of Article 172-1,
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Paragraph 4 of the Company Act apply to a proposal put forward by a 
shareholder, the board of directors may exclude it from the agenda. 
Prior to the book closure date before a regular shareholders meeting is 
held, the Corporation shall publicly announce that it will receive 
shareholder proposals, and the location and time period for their 
submission; the period for submission of shareholder proposals may not 
be less than 10 days. 
Shareholder-submitted proposals are limited to 300 words, and no 
proposal containing more than 300 words will be included in the 
meeting agenda book. The shareholder making the proposal shall be 
present in person or by proxy at the regular shareholders meeting and 
take part in discussion of the proposal. 
Prior to the date for issuance of notice of a shareholders meeting, the 
Corporation shall inform the shareholders who submitted proposals of 
the proposal screening results, and shall list in the meeting notice the 
proposals that conform to the provisions of this article. At the 
shareholders meeting the board of directors shall explain the reasons for 
exclusion of any shareholder proposals not included in the agenda. 

4. The Corporation shall furnish the attending shareholders or proxies 
appointed by the shareholders (collectively, "shareholders") with an 
attendance book to, or attending shareholders may hand in a sign-in 
card in lieu of signing in. 
The Corporation shall furnish attending shareholders with the meeting 
agenda book, annual report, attendance card, speaker’s slips, voting slips, 
and other meeting materials. Where there is an election of directors or 
supervisors, pre-printed ballots shall also be furnished. Shareholders 
shall attend shareholders meetings based on attendance cards, sign-in 
cards, or other certificates of attendance. Solicitors soliciting proxy 
forms shall also bring identification documents for verification.  
When the government or a juristic person is a shareholder, it may be 
represented by more than one representative at a shareholders meeting. 
When a juristic person is appointed to attend as proxy, it may designate 
only one person to represent it in the meeting. 

5. Attendance at shareholders meetings shall be calculated based on 
numbers of shares. The number of shares in attendance shall be 
calculated according to the shares indicated by the attendance book and 
sign-in cards handed in plus the number of shares whose voting rights 
are exercised by correspondence or electronically. 
Voting at a shareholders meeting shall be calculated based the number of 
shares. With respect to resolutions of shareholders meetings, the 
number of shares held by a shareholder with no voting rights shall not 
be calculated as part of the total number of issued shares. 
When a shareholder is an interested party in relation to an agenda item, 
and there is the likelihood that such a relationship would prejudice the 
interests of the Corporation, that shareholder may not vote on that item, 
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and may not exercise voting rights as proxy for any other shareholder. 
The number of shares for which voting rights may not be exercised shall 
not be calculated as part of the voting rights represented by attending 
shareholders. 
With the exception of a trust enterprise or a shareholder services agent 
approved by the competent securities authority, when one person is 
concurrently appointed as proxy by two or more shareholders, the 
voting rights represented by that proxy may not exceed 3 percent of the 
voting rights represented by the total number of issued shares. If that 
percentage is exceeded, the voting rights in excess of that percentage 
shall not be included in the calculation. 

6. The venue for a shareholders meeting shall be the premises of the
Corporation, or a place easily accessible to shareholders and suitable for
a shareholders meeting. The meeting may begin no earlier than 9 a.m.
and no later than 3 p.m.

7. If a shareholders meeting is convened by the board of directors, the
meeting shall be chaired by the chairman of the board. When the
chairman of the board is on leave or for any reason unable to exercise
the powers of the chairman, the vice chairman shall act in place of the
chairman. If there is no vice chairman or the vice chairman also is on
leave or for any reason unable to exercise the powers of the vice
chairman, the chairman shall appoint one of the managing directors to
act as chairman, or, if there are no managing directors, one of the
directors shall be appointed to act as the chairman. Where the chairman
does not make such a designation, the managing directors or the
directors shall select from among themselves one person to serve as the
chairman.
If a shareholders meeting is convened by a party with power to convene
but other than the board of directors, the convening party shall chair the
meeting. When there are two or more such convening parties, they shall
mutually select a chair from among themselves.

8. Attorneys, certified public accountants, or related persons appointed by
the Corporation may attend a shareholders meeting.
Personnel who handling administrative affairs of a shareholders meeting
shall wear identification cards or arm bands.

9. For the meeting process of a shareholders meeting, audio recording or
video recording shall be made throughout the process for preservation
as evidence, and the files shall be preserved for at least one year.
However, where a shareholder files a lawsuit pursuant to Article 189 of
the Company Act, the files shall be retained until the conclusion of the
litigation.

10. The chair shall call the meeting to order at the appointed meeting time.
However, when the attending shareholders do not represent a majority
of the total number of issued shares, the chair may announce a
postponement, provided that no more than two such postponements, for
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a combined total of no more than 1 hour, may be made. If the quorum is 
not met after two postponements and the attending shareholders still 
represent less than one third of the total number of issued shares, the 
chair shall declare the meeting adjourned. 
If the quorum is not met after two postponements as referred to in the 
preceding paragraph, but the attending shareholders represent one third 
or more of the total number of issued shares, a tentative resolution may 
be adopted pursuant to Article 175, paragraph 1 of the Company Act; all 
shareholders shall be notified of the tentative resolution and another 
shareholders meeting shall be convened within 1 month. 
When, prior to conclusion of the meeting, the attending shareholders 
represent a majority of the total number of issued shares, the chair may 
resubmit the tentative resolution for a vote by the shareholders meeting 
pursuant to Article 174 of the Company Act. 

11. If a shareholders meeting is convened by the board of directors, the 
meeting agenda book shall be set by the board of directors. The meeting 
shall proceed in the order set by the agenda, which may not be changed 
without a resolution of the shareholders meeting. 
The provisions of the preceding paragraph apply mutatis mutandis to a 
shareholders meeting convened by a party with the power to convene 
that is not the board of directors. 
The chair may not declare the meeting adjourned prior to completion of 
deliberation on the meeting agenda book of the preceding two 
paragraphs (including extraordinary proposals), except by a resolution 
of the shareholders meeting.  
After the meeting adjourned, shareholders shall not elect another chair 
to hold another meeting at the same place or at any other place; if, 
however, the chair declares the meeting adjourned in violation of the 
rules of procedure, the other members of the board of directors shall 
promptly assist the attending shareholders in electing a new chair in 
accordance with statutory procedures, by agreement of a majority of the 
votes represented by the attending shareholders, and then continue the 
meeting. 

12. Before speaking, an attending shareholder must specify on a speaker’s 
slip the subject of the speech, his/her shareholder account number (or 
attendance card number), and account name. The order in which 
shareholders speak will be set by the chair. 
A shareholder in attendance who has submitted a speaker’s slip but does 
not actually speak shall be deemed to have not spoken. When the 
content of the speech does not correspond to the subject given on the 
speaker’s slip, the spoken content shall prevail. 
When an attending shareholder is speaking, other shareholders may not 
speak or interrupt unless they have sought and obtained the consent of 
the chair and the shareholder that has the floor; the chair shall stop any 
violation. 
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13. Except with the consent of the chair, a shareholder may not speak more 
than twice on the same proposal, and a single speech may not exceed 5 
minutes.  
If the shareholder’s speech violates the above provisions or exceeds the 
scope of the agenda item, the chair may prevent the shareholder from 
doing so. 
When a juristic person shareholder appoints two or more 
representatives to attend a shareholders meeting, only one of the 
representatives so appointed may speak on the same proposal. 

14. After an attending shareholder has spoken, the chair may respond in 
person or direct relevant personnel to respond. 

15. The chair shall allow ample opportunity during the meeting for 
explanation and discussion of proposals and of amendments or 
extraordinary proposals put forward by the shareholders; when the 
chair is of the opinion that a proposal has been discussed sufficiently to 
put it to a vote, the chair may announce the discussion closed and call for 
a vote. 

16. The election of directors at a shareholders meeting shall be held in 
accordance with the applicable election and appointment rules adopted 
by the Corporation, and the voting results shall be announced on-site 
immediately.  
The ballots for the election referred to in the preceding paragraph shall 
be sealed with the signatures of the monitoring personnel and kept in 
proper custody for at least 1 year. However, where a shareholder files a 
lawsuit pursuant to Article 189 of the Company Act, the files shall be 
retained until the conclusion of the litigation. 

17. Vote monitoring and counting personnel for the voting on a proposal 
shall be appointed by the chair, provided that all monitoring personnel 
shall be shareholders of the Corporation. Vote counting shall be 
conducted in public at the place of the shareholders meeting. 
Immediately after vote counting has been completed, The results of the 
voting shall be announced on-site at the meeting, and a record made of 
the vote. 

18. When a meeting is in progress, the chair may announce a break based on 
time considerations. If a force majeure event occurs, the chair may rule 
the meeting temporarily suspended and announce a time when, in view 
of the circumstances, the meeting will be resumed. 
If the meeting venue is no longer available for continued use and not all 
of the items (including extraordinary proposals) on the meeting agenda 
book have been addressed, the shareholders meeting may adopt a 
resolution to resume the meeting at another venue. 
A resolution may be adopted at a shareholders meeting to defer or 
resume the meeting within 5 days in accordance with Article 182 of the 
Company Act. 

19. A shareholder shall be entitled to one vote for each share held, except 
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when the shares are restricted shares or are deemed non-voting shares 
under Paragraph 2 of Article 179 of the Company Act. 
When the Corporation holds a shareholders meeting, it may allow the 
shareholders to exercise voting rights by correspondence or electronic 
means. When voting rights are exercised by correspondence, the method 
of exercise shall be specified in the shareholders meeting notice. A 
shareholder exercising voting rights by correspondence or electronic 
means will be deemed to have attended the meeting in person, but to 
have waived his/her rights with respect to the extraordinary motions 
and amendments to original proposals of that meeting. 
A shareholder intending to exercise voting rights by correspondence or 
electronic means under the preceding paragraph shall deliver a written 
declaration of intent to the Corporation before 5 days before the date of 
the shareholders meeting. When duplicate declarations of intent are 
delivered, the one received earliest shall prevail, except when a 
declaration is made to cancel the earlier declaration of intent. 
After a shareholder has exercised voting rights by correspondence or 
electronic means, in the event the shareholder intends to attend the 
shareholders meeting in person, a written declaration of intent to retract 
the voting rights already exercised under the preceding paragraph shall 
be made known to the Corporation, by the same means by which the 
voting rights were exercised, before 2 business days before the date of 
the shareholders meeting. If the notice of retraction is submitted after 
that time, the voting rights already exercised by correspondence or 
electronic means shall prevail. When a shareholder has exercised voting 
rights both by correspondence or electronic means and by appointing a 
proxy to attend a shareholders meeting, the voting rights exercised by 
the proxy in the meeting shall prevail. 
Except as otherwise provided in the Company Act and in the 
Corporation's articles of incorporation, the passage of a proposal shall 
require an affirmative vote of a majority of the voting rights represented 
by the attending shareholders including shareholder has exercised 
voting rights both by correspondence or electronic means.. 

20. When there is an amendment or alternative to a proposal, the chair shall 
present the amended or alternative proposal together with the original 
proposal and decide the order in which they will be put to a vote. When 
any one among them is passed, the other proposals will then be deemed 
rejected, and no further voting shall be required. 

21. The chair may direct the proctors or security personnel to help maintain 
order at the meeting place. When proctors or security personnel help 
maintain order at the meeting place, they shall wear an identification 
card or armband bearing the word "Proctor." 

22. When a shareholder violates the rules of procedure and defies the chair's 
correction, obstructing the proceedings and refusing to heed calls to stop, 
the chair may direct the proctors or security personnel to escort the 
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shareholder from the meeting. Matters relating to the resolutions of a 
shareholders meeting shall be recorded in the meeting minutes. The 
meeting minutes shall be signed or sealed by the chair of the meeting 
and a copy distributed to each shareholder within 20 days after the 
conclusion of the meeting. The meeting minutes may be produced and 
distributed in electronic form. 
The Corporation may distribute the meeting minutes of the preceding 
paragraph by means of a public announcement made through the MOPS. 
The meeting minutes shall accurately record the year, month, day, and 
place of the meeting, the chair’s full name, the methods by which 
resolutions were adopted, and a summary of the deliberations and their 
results, and shall be retained for the duration of the existence of the 
Company. 

23. These Rules, and any amendments hereto, shall be implemented after
adoption by shareholders meetings.
These Rules were amended on June 18, 2012, based on the approval of
the shareholders meeting.
These Rules were amended on June 24, 2015, based on the approval of
the shareholders meeting.
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【Appendix III】

Eclat Textile Co., Ltd. 

Procedures for Election of Directors 
Article 1: Except as otherwise provided by law and regulation or by the 

Company's articles of incorporation, elections of directors shall be 
conducted in accordance with these Procedures. 

Article 2: For the election of directors of the Company, the board of directors 
shall prepare separate ballots for directors in numbers corresponding 
to the directors to be elected. The number of voting rights associated 
with each ballot shall be specified on the ballots, which shall then be 
distributed to each attending shareholder at the shareholders meeting. 
Where the voting rights are exercised via the electronic method, no 
further ballots are additionally prepared and provided. 

Article 3: The cumulative voting method shall be used for election of the 
directors and independent directors at the Company. Each share shall 
have voting rights in number equal to the directors to be elected, and 
may be cast for a single candidate or split among multiple candidates. 
The name of the voting shareholders may be replaced by the 
attendance card numbers printed on the ballots. 
The election of independent directors shall adopt the candidate 
nomination system according to Article 192-1 of the Company Act. 
The election of independent directors and non-independent directors 
shall be held together, and the number elected seats shall be counted 
separately. Shareholders shall elect independent directors from among 
those listed in the roster of independent directors. 

Article 4: For the directors of the Company, the shareholders’ meeting shall elect 
from candidates with capacity to make judicial acts, and the number of 
directors shall be based on the requirements specified in the 
Company's articles of incorporation. The voting rights of independent 
directors and non-independent directors shall be counted separately, 
and the candidates receiving ballots representing the highest numbers 
of voting rights shall be elected sequentially according to their 
respective numbers of votes. When two or more persons receive the 
same number of votes, thus exceeding the number of seats specified, 
those candidates receiving the same number of votes shall draw lots to 
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determine the winner, and in the event that any one of such 
candidates is absent, the chair shall draw lots on behalf of such 
candidate. 

Article 5: The voting rights shall be calculated according to the votes casted by 
the shareholders plus the number of votes of the voting rights 
exercised in writing or via electronic method. When the total number 
of votes distributed is less than the number of votes held by the voters, 
the number of votes reduced (in short) shall be treated as 
abandonment of rights. 

Article 6: At the election begins, the chair shall appoint several vote monitoring 
personnel and vote counting personnel respectively to perform the all 
relevant tasks. All monitoring personnel shall be shareholders of the 
Company. 

Article 7: The ballot boxes shall be prepared by the board of directors and 
publicly checked by the vote monitoring personnel before voting 
commences. 

Article 8: Where a candidate is of the identity of a shareholder, voters shall 
indicate the account name of the candidate and the account number of 
shareholder in the field of the candidate on the ballot. Where a 
candidate is not of the identity of a shareholder, the name and 
identification number shall be provided, followed by dropping into the 
ballot box. However, for corporate shareholder, the candidate field on 
the ballot shall indicate the name of the corporate shareholder of the 
name of such corporate shareholder and its representative. 

Article 9: A ballot shall be invalid under any of the following circumstances: 
1. Ballots specified in Article 5 these Regulations are not used. 
2. A blank ballot is placed in the ballot box. 
3. The writing is unclear and indecipherable or has been altered not 

compliance with the laws. 
4. The candidate whose name is entered in the ballot is a shareholder, 

but the candidate's account name and shareholder account 
number do not conform with those given in the shareholder 
register, or the candidate whose name is entered in the ballot is a 
non-shareholder, and a cross-check shows that the candidate's 
name and identity card number do not match. 

5. One identical ballot is indicated with the number of candidates 
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exceeding the number of seats specified. 
6. Other words or marks are entered in addition to the candidate's 

account name or shareholder account number (or identification 
number). 

7. The account name (name) or shareholder number (identification 
number) of the candidate is not indicated on the ballot. 

Article 10: The ballot counting operation for the election proposal in a 
shareholders’ meeting shall be opened in the place of the shareholder’s 
meeting. After the voting is complete, the ballot box shall be opened 
onsite, and for the result of the election, the chair or his or her 
designated person shall announce the elected directors and 
independent directors as well as their corresponding number of votes 
won. 

Article 11: The board of directors shall issue notifications to the persons elected 
as directors and independent directors. 

Article 12: These Regulations, and any amendments hereto, shall be stipulated by 
the board of directors and shall be implemented after approval by a 
shareholders meeting. 

Article 13: These Regulations were enacted after the approval of the 
shareholder’s meeting dated June 10, 2002. 
The first amendment was made on June 17, 2014. 
The second amendment was made on June 24, 2015. 
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[Appendix IV] 

Shareholders’ Meeting Proposals: 
1. According to Article 172-1 of the Company Act, shareholder(s)

holding one percent (1%) or more of the total number of
outstanding shares of a company may propose to the company a
proposal for discussion at a regular shareholders’ meeting. A
proposal submitted by a shareholder shall be made in writing, and
the number of words of proposal submitted shall be limited to 300
words per proposal.

2. The ordinary shareholders’ meeting of the Company held this year
accepts the proposal applications from shareholders, and the
acceptance period is from April 12, 2020 to April 22, 2020. During
such acceptance period, the Company has not received any proposal
applications from the shareholders.
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[Appendix V] 
 

Eclat Textile Company Limited 

Shareholdings of All Directors 

As of April 20, 2020 

Title Name Shareholding 
Share ％ 

Chairman CHENG-HAI HUNG 9,035,318 3.29% 
Director L.C. WANG 7,932,435 2.89% 
Director H.C. TSAI 21,634,993 7.89% 
Director S.T. YEH 517,330 0.19% 
Director KEVIN, K.T. CHEN 473,864 0.17% 
Director ROGER, J.C. LO 365,724 0.13% 
Director RICHARD, S.W. WANG 28,008 0.01% 

Director 
YIH-YUAN INVESTMENT 
CORP. REPRESENTATIVE： 
JOSEPH, K.S. HSIEH 

25,790,335 9.40% 

 Total 65,778,007 23.97% 
Independent 

Director YEA-KANG WANG 0 0.00% 

Independent 
Director CHENG-PING YU 0 0.00% 

Independent 
Director BRUCE, N. M. LIU 0 0.00% 

 Total 0 0.00% 

The total shares issued as of April 20, 2020 were 274,367,111 
common shares. 
Note：Directors are required to hold in the aggregate not less than 
12,000,000 shares. April 20, 2020, the holding shares of Directors 
(not including Independent Directors) were 65,778,007 shares. 
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Independent Auditors’ Report

To the Board of Directors of Eclat Textile Co., Ltd.:

Opinion

We have audited the accompanying financial statements of Eclat Textile Co., Ltd. (the “ Company” ), which
comprise the balance sheets as of December 31, 2019 and 2018, and the statements of comprehensive income, 
statements of changes in equity and statements of cash flows for the years then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as of December 31, 2019 and 2018, and its financial performance and its cash flows
for the years ended December 31, 2019 and 2018 in accordance with the Regulations Governing the Preparation
of Financial Reports by Securities Issuers and the International Financial Reporting Standards (“ IFRSs” ),
International Accounting Standards (“ IASs” ), interpretation as well as related guidance endorsed by the
Financial Supervisory Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the “ Regulations Governing Auditing and Certification of
Financial Statements by Certified Public Accountants”  and the auditing standards generally accepted in the
Republic of China. Our responsibilities under those standards are further described in the Auditor’ s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Certified Public Accountants Code of Professional Ethics in Republic of China
(“the Code”), and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis of our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements for the year ended December 31, 2019. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Key audit matter for the Company is stated as follow:

Revenue recognition and cut-off

Please refer to Note 4(n) for details of the accounting policies of the recognition of revenue and Note 6(m)
operating revenues.

How the matter was addressed in our audit

Revenue recognition of the Company is the main concern of the financial report users. Therefore, the
assessment of revenue recognition is the key audit items in our audit.

[Appendix VI]
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Our principal audit procedures included:

Testing the design and implementation of internal control over revenue recognition, inspecting the accuracy
of revenue recognition, and reconciling between sales systems and general ledger; analyzing the company's
main sources of revenues to evaluate whether there are major anomalies; conditions for revenue recognition
and to further inspect related transaction documents to ensure the revenue is recorded in the appropriate
period.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Regulations Governing the Preparation of Financial Reports by Securities Issuers and IFRSs, IASs,
interpretation as well as related guidance endorsed by the Financial Supervisory Commission of the Republic of
China, and for such internal control as management determines is necessary to enable the preparation of 
financial statements free from material misstatement due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’ s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance (including members of the Audit Committee) are responsible for overseeing the
Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement due to fraud or error, and to issue an auditor’ s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with the auditing standards generally accepted in Republic of China will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with auditing standards generally accepted in Republic of China, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial statements due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.
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4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Company to express an opinion on the financial statements. We are responsible for the
direction, supervision and performance of the Company audit.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements for the year ended December 31, 2019 and are
therefore the key audit matters. We describe these matters in our auditor’ s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partners on the audit resulting in this independent auditors’ report are Hui-Chih Kou and Hsin-
Yi Kuo.

KPMG

Taipei, Taiwan (Republic of China)
March 5, 2020

Notes to Readers

The accompanying financial statements are intended only to present the  financial position, financial performance and cash flows in
accordance with the accounting principles and practices generally accepted in the Republic of China and not those of any other
jurisdictions. The standards, procedures and practices to audit such financial statements are those generally accepted and applied in the
Republic of China.

The independent auditors’  audit report and the accompanying financial statements are the English translation of the Chinese version
prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the English and
Chinese language independent auditors’ audit report and financial statements, the Chinese version shall prevail.
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Independent Auditors’ Report

To the Board of Directors of ECLAT TEXTILE CO., LTD.:

Opinion

We have audited the accompanying consolidated financial statements of ECLAT TEXTILE CO., LTD. and its
subsidiaries (the “Group”), which comprise the consolidated balance sheets as of December 31, 2019 and 2018,
the consolidated statements of comprehensive income, consolidated statements of changes in equity and
consolidated  statements of cash flows for the years then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as of December 31, 2019 and 2018, and its consolidated financial
performance and its consolidated cash flows for the years ended December 31, 2019 and 2018 in accordance
with the Regulations Governing the Preparation of Financial Reports by Securities Issuers and the International
Financial Reporting Standards (“IFRSs”), International Accounting Standards (“IASs”), interpretation as well as
related guidance endorsed by the Financial Supervisory Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the “ Regulations Governing Auditing and Certification of
Financial Statements by Certified Public Accountants”  and the auditing standards generally accepted in the
Republic of China. Our responsibilities under those standards are further described in the Auditor’ s
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the Certified Public Accountants Code of Professional Ethics in
Republic of China (“the Code”), and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis of our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements for the year ended December 31, 2019. These matters were addressed in
the context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

Key audit matter for the Group is stated as follow:

Revenue recognition and cut-off

Please refer to note 4(o) for details of the accounting policies of the recognition of revenue and note 6(n)
operating revenues.

[Appendix VII]
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How the matter was addressed in our audit

Revenue recognition of the Group is the main concern of the consolidated financial report users. Therefore,
the assessment of revenue recognition is the key audit items in our audit.

Our principal audit procedures included:

Testing the design and implementation of internal control over revenue recognition, inspecting the accuracy
of revenue recognition, and reconciling between sales systems and general ledger; the Group’s main sources
of revenues to evaluate whether there are major anomalies; conditions for revenue recognition and to further
inspect related transaction documents to ensure that the revenue is recorded in the appropriate period.

Other Matter

ECLAT TEXTILE CO., LTD has prepared its individual financial statements as of and for the years ended
December 31, 2019 and 2018, on which we have issued an unqualified opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with Regulations Governing the Preparation of Financial Reports by Securities Issuers and IFRSs,
IASs,IFRIC,SIC, interpretation as well as related guidance endorsed by the Financial Supervisory Commission
of the Republic of China, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements free from material misstatement due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations, or
has no realistic alternative but to do so.

Those charged with governance (including members of the Audit Committee) are responsible for overseeing the
Group’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement due to fraud or error, and to issue an auditors’ report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with the auditing standards generally accepted in the Republic of China will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with auditing standards generally accepted in the Republic of China, we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
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2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements for the year ended December 31, 2019
and are therefore the key audit matters. We describe these matters in our auditor’ s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partners on the audit resulting in this independent auditors’  report are Hui-Chih Kou and Hsin-
Yi Kuo.

KPMG

Taipei, Taiwan (Republic of China)
March 5, 2020

Notes to Readers

The accompanying consolidated financial statements are intended only to present the consolidated financial position, financial
performance and cash flows in accordance with the accounting principles and practices generally accepted in the Republic of China and
not those of any other jurisdictions. The standards, procedures and practices to audit such consolidated financial statements are those
generally accepted and applied in the Republic of China.

The independent auditors’  report and the accompanying consolidated financial statements are the English translation of the Chinese
version prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the English
and Chinese language independent auditors’ report and consolidated financial statements, the Chinese version shall prevail.
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We thank you for your participation in 2020 

annual general shareholders’ meeting. 

Your feedbacks are welcome and appreciated.
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